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HBL - Hadasit Bio-Holdings Ltd. (the “Company”)
Board of Directors Report for the Quarter Ending on June 30, 2012

A. Introduction and summary of the Corporation’s business areas
The Company’s main assets are holdings in companies in the field of bio-technology (the “Portfolio
Companies”), which are generally based on intellectual property that was developed in Hadassah
hospital, and is owned by it. This intellectual property has generally been transferred by license to the
subsidiaries, and serves as the basis for their activities.
The main resource allowing the Company to achieve its objectives is the obtaining of financing
sources in order to enable the delivery of measured and monitored cash flows to the Portfolio
Companies, for the purpose of allowing them to meet pre-defined milestones in the areas of research
and development, production, intellectual property and regulation, in a manner that will enable them
to reach human clinical trial phases.
The Company’s main objective is to improve and promote the Portfolio Companies in which it
maintains holdings, by providing, inter alia, the financing resources required by them (within the
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limits of the Company’s ability) for the research and development of the science, technology and
products that serve as the foundations of the Portfolio Companies. The provision of these resources is
intended to enable the Portfolio Companies to move forward and achieve clearly defined milestones,
which, in the bio-technology industry, serve as an indication of real substance in the areas of research,
clinical development, regulatory process, business development and other criteria related to a
company’s activity, as expressed in financial value for its owners. This value is developed over a
prolonged period of time, and involves the investment of significant financial and managerial
resources.
As of the report date, the Company has holdings in six active portfolio companies (5 private and 1
public). As of the report date, three of the six portfolio companies in which the Company has holdings
are in phases of conducting clinical trials on humans (Enlivex; Thrombotech (which merged into the
company “D-Pharm” as described hereunder); and BioMarCare). An additional portfolio company
held by the Company, Verto Ltd., has completed clinical trials on humans, but, as detailed below, the
Company has initiated voluntary liquidation proceedings.
The Company supervises, and, depending on the circumstances, is also involved in the management of
the Portfolio Companies, on the level of strategic planning, creating work plans and budgets,
recruiting personnel, business development, and more. By means of this involvement, the Company
attempts to ensure that the resources it provides, and the resources raised by the Portfolio Companies,
are used in the best possible manner. It should be noted that not all of the Portfolio Companies are
under the Company’s control, meaning that its ability to be involved, and its degree of involvement,
differ among the various Portfolio Companies. As of the report date, representatives of the Company
are serving in all the boards of directors of the Portfolio Companies. The Company also invests
financial and managerial resources that are available to it in those Portfolio Companies which are most
advanced, and which have the highest scientific and business potential. These prioritization decisions
are reached following recommendations made by the Company’s management, strategic discussions
held by the Company’s board of directors, and are based on the recommendations of its scientific
advisory board.
The foregoing and following sections are presented from the perspective of the Company’s board of
directors, and are largely based on projections and estimates which may not be realized, or whose date
of realization may be delayed. It is possible, either for regulatory reasons, or due to the rate of
progress of research and development, its results, a lack of available financing sources, or other
reasons, that the Portfolio Companies may not meet these projections and estimates.
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B. The Company’s rate of holding in the Portfolio Companies:
The following are details regarding the Company’s holdings in the Portfolio Companies as of June 30, 2012:
Name of the Portfolio
Company in which
the Company
maintains holdings

Thrombotech Ltd.

Rate of the Company’s
holdings as of June 30,
2012

Not at full
dilution

At full
dilution

24.83%

22.05%

After the report date,
the merger was
completed of
Thrombotech Ltd. in DPharm Ltd. (a public
company traded in the
Securities Exchange
Ltd.)1
Cell Cure Neurosciences
Ltd.

ProtAb Ltd.

BioMarCare Ltd.
(Formerly Incure Ltd.)

26.28%

25.54%

69.79%

50.1%

83.08%

64.2%

KAHR Medical
2005 Ltd.

1

56.27%

53.21%

Portfolio Company’s area of operation

Development of drugs intended for
focused, selective dissolution of blood clots

Stem-cell based treatment for AMD (AgeRelated Macular Degeneration),
Parkinson’s, and other neurodegenerative
diseases
Drugs for the treatment of rheumatoid
arthritis and other auto-immune diseases
Kit for early detection of metastasis in
certain types of cancer (breast, colorectal)
and development of a treatment platform
Development of a protein platform
enabling treatments for auto-immune
diseases and various types of cancer

As of the submission of the report, the rate of holdings of the Company in D-Pharm is 14.9% and 14.4% on a fully diluted basis.
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Enlivex Therapeutics
Ltd.

BioLineRX Ltd.

91.99%

83.63%

0.18%

0.18%

Development of a system (device and drug)
for the treatment of graft-versus-host
disease in transplants, and in inflammatory
and auto-immune diseases
Development of drugs in BioLine
laboratories and in outsourced laboratories,
in order to move them forward towards
advanced clinical trial phases

The Company’s ability to maintain its current rate of holdings in the Portfolio Companies is contingent
upon the Company’s financial capability being such that will enable it, subject to the investing
principles for the Portfolio Companies, to participate in investment rounds in the Portfolio Companies.
It is possible that, in subsequent financing rounds, the Company will not have the means necessary to
maintain its current rates of holding in the Portfolio Companies (all or some), and it is also possible
that, in the aforementioned rounds, the Company will decide that it would be inappropriate or
undesirable to participate in such rounds.
As noted above, the Company’s board of directors supports the continued delivery of financing to the
Portfolio Companies, while operating maximal discretion with regard to the position of each particular
Portfolio Company, its proximity to a clinical trial, and other significant milestones, and its regarding
its ability to raise additional financing from sources other than the Company (investors, support
provided by the Chief Scientist, etc.).
Concurrently, some of the Portfolio Companies are currently conducting negotiations with external
investors in advance of an investment. The Company is also evaluating various financing possibilities
in advance of a capital raised during 2012, an additionally the Company published a shelf prospectus
on June 25, 2012.
On August 12, the Company published a shelf offer for a public issuance of shares and options to
shares by way of issuing rights. The issuance of up to 39,317,928 ordinary shares and 13,105,976
(series 6) options by way of rights to entitled securities holders of the Company, such that each holder
of 15 entitled securities of the Company would be entitled to purchase one right unit (totaling
6,552,988 right units). The controlling shareholder (Hadasit Medical Research and Development
Services Ltd.) undertook to participate in the offer and maintain its relative share of the Company.
The effective date was August 19, 2012; the last date for utilizing the rights is September 3, 2012.
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The Company’s representatives are involved, as much as possible, in the management of the Portfolio
Companies, and represent the Company on the boards of directors of those companies. In this way,
they are involved in the planning of the scientific and business goals of the companies, such that the
provision of financing is only implemented in the event that the companies fulfill those goals. In the
event of a failure to meet these goals, the Company changes the manner of provision of financing, or
delays it.
During the quarter, the (series 3) options expired, following an arrangement procedure that the
Company took in accordance with section 350 of the Companies Law, 5759-1999. The required
majority in meetings convened by the court were not achieved. Additionally, during the quarter, (nontradable) options allocated to controlling shareholders of the Company (Hadasit) and to two other
investors expired.
C. Main developments in the Portfolio Companies during the second quarter of 2012
(1) Enlivex Therapeutics Ltd. (“Enlivex”)
As part of a clinical trial performed by Enlivex on the ApoCell drug for the treatment of graft vs. host
disease (GvHD), Enlivex completed, during January 2012, the recruitment and treatment of all of the
research patients (not including the expansion of the trials) including 13 patients. Enlivex performs
follow-up for the patients and gathers data in accordance with the provisions of the clinical protocol
and expects that around September 2012 it will have a final report summarizing the study (not
including the expansion of the trial, if performed).
On April 23, 2012, an agreement for the provision of a convertible loan in the amount of NIS 600
thousand was signed between Enlivex and the Company. It was agreed that the loan will bear annual
interest at a rate of LIBOR + 3%, and will be repaid, unless converted to Enlivex shares, on January 1,
2015. In the event that Enlivex offers securities in an offer whose total amount will be no less than
USD 500,000, the Company will be entitled to convert the loan (with the addition of accumulated
interest) into Enlivex shares, at a discounted rate of 35% from the value of the shares in such
allocation. In the event that an investment is not performed in Enlivex by January 1, 2015, the
Company will be entitled, up to 30 days following January 1, 2015, to issue a notice to Enlivex stating
that the loan will be converted to shares in Enlivex, with the worth of Enlivex being calculated as USD
500,000 (pre-money valuation).
After the report date, the Company and Enlivex signed a convertible loan agreement in the amount of
NIS 1 million under terms similar to those detailed above. The Company shall transfer the amount into
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equal parts. As of the date of the publication of the reports, the Company has transferred NIS 500,000
to Enlivex.
(2) KAHR Medical (2005) Ltd. (“KAHR”)
During the second quarter of 2012, KAHR continued pre-clinical development of its products. KAHR
is continuing the development of two products, KAHR-101 and KAHR-102, intended for the treatment
of various types of cancer and auto-immune diseases. During the second quarter of 2012, KAHR
continued to focus on the development of KAHR-102 only, which previously displayed significant
activity in different models of auto-immune diseases in animals, as well as activity on cancerous cells
from human sources, mainly lymphatic cancer. KAHR succeeded in showing significant activity of the
product in two mice models in lymphatic cancer. Additionally, KAHR continues to develop the
production process for the KAHR-102 product, in collaboration with Cobra (Sweden-England), in
advance of a clinical trial involving lymphoma patients at Hadassah.
During the quarter, KAHR completed the second part of the external fundraising (series A) and raised
about NIS 10 million in cash, at a value to KAHR of NIS 43 million (pre-money). The leading investor
was Mr. Thomas Eldred (the owner of Recipharm (one of the largest drug development and production
contractors in Europe)). Within this investment, Sanofi (the third largest drug company in the world)
also maintained its relative holdings in KAHR. Within the investment round, the Company invested
about NIS 400 thousand in KAHR. KAHR estimates that this additional investment will enable it to
perform joint clinical development of KAHR-101 and KAHR-102.After this investment, the Company
holds about 56% of KAHR, and therefore this transaction is treated as a transaction with minority
shareholders. The Company has recorded in its books a capital fund in the amount of NIS 4,014
thousands, charged to retained earnings.
The statements regarding the developments of KAHR and the interim results received to date is limited
and there is no certainty that the results received will be received in the human trials. The performance
of trials and their completion is contingent, inter alia, on raising financial resources required for this
purposes, success of the preliminary experiments and the advanced experiments and the receipt of the
regulatory approvals required.
(3) Cell Cure Neurosciences Ltd. (“Cell Cure”)
Cell Cure continued to operate in the second quarter with pre-clinical trials towards the submission
thereof to regulatory entities. The submission for approval to enter clinical trials is planned for the
second quarter of 2013. This is a deferral of four months from the original date planned, due to the
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delay in the development of the control model in animals for the drug. The regulatory requirements
include the need to increase teratomas (the location of unsorted cells) with a very high concentration of
cells in the animals participating in the models. In the product being development for the Company, it
was difficult to produce such tumors; however, after further effort, the Company overcame this
demand. The process included the continued product safety testing of the OgPegen® product [the
pigment cells of the retina (RPEs)] and the continued testing to characterize the final product. The
safety tests included a number of animal tests.
The first batch of RPE cells was performed under cGMP conditions, by using the efficient and
advanced method developed by Cell Cure to produce RPEs at a high output and level of cleanliness
under xeno-free conditions (without the use of materials derived from animals).
Cell Cure is in constant contact with the FDA and is developing the OpRegen® product in accordance
with the regulatory requirements particular to embryonic stem cell products. We have explained above.
This product is designed to treat Dry-AMD (age related macular degeneration). This disease is
common at a later age and is caused from the death of RPE cells located under and which support the
retina. The OpRegen® cells will replace the dead RPE cells of the patient.
(4) Thrombotech/D-Pharm
After the report date, on July 18, the purchase transaction of Thrombotech by D-Pharm was completed.
After the transaction’s completion, D-Pharm began reviewing a change in the experiment pattern
conducted by Thrombotech. The said pattern change requires the performance of changes in the
trialprotocol and receiving regulatory approval for it. Inter alia, D-Pharm is reviewing the option in
engaging with a Clinical Research Organization (CRO) in order to perform the experiment, increase
the number of patients in the trial, perform trials in medical centers in Europe and Israel and performs
the trails only in centers in which treatment of patients occurs with advanced imaging techniques. DPharm estimates that the expected costs for the phase IIa trials, if the amended protocol is approved as
stated above, until completion (not including accompanying expenses of Thrombotech and D-Pharm in
connection with the trial) will be approximately USD 3 million gross, before receiving grants from the
Chief Scientist. D-Pharm intends to contact the regulatory authorities to amend the trial protocol during
the coming months.
The following is an updated description of data related to Thrombotech’s activities in the second
quarter through the D-Pharm transaction and until the submission date of this report.
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Products
Product
Name

Indication

THR-18

Ischemic stroke

Advantages
over existing
treatments
Minimizing the
side effects of
the tPA, the
leading product
for treatment of
this indication

Development
stage
Phase
IIa
(in
continuation to the
completion of phase
I trials during July
2010.

Next
milestone

Product
market size
per year
Completion D-Pharm
is
of phase IIa unable
to
during the estimate
the
first quarter market volum
of 20142
of the product,
inter
alia,
because
the
correlation
between
the
number
of
patients
treated by tPA
and
the
number
of
patients
treated
with
the product is
unknown3

Clinical Trials
Trial
Descriptio
n

Developme
nt stage in
which the
trial
is
included

Purpose
of
the
clinical
trial

Medical
institution
in which it
is
conducted

Planne
d
numbe
r
of
subject
s

Number
of
subjects
at
this
time

Nature and
status
of
experiment

Planned
schedule

Expected
price
(estimate)

Accumulated
cost

THR-18
trial
to

Phase IIa

Product
safety

Hadassah
hospital,

224

1

Active trial
[it shall be

Phase IIa
trials

D-Pharm
estimates

The
costs

5

total

2

D-Pharm’s estimates regarding the completion date of phase IIa in the THR-18 product is forward-looking information as
defined in the Securities Law, based on work plans of D-Pharm and information that it possesses as of the report date. These
estimations may not be realized, in whole or in part or may materialize in a manner materially different than expected. The main
entities that may influence this are the change of the number of medical centers in which D-Pharm plans to conduct the trial, the
presence of a sufficient amount of the product for the trial, a difficulty and delay in recruiting patients, result of the clinical trial,
obtaining regulatory approvals required for performing the trial in countries in which regulatory changes took place, changes in
the market and competition, a lack of future funding sources, a change in the work plan including due to engagements and
collaborations with third parties and/or the realization of any of the risk factors listed in section 30 of the Thrombotech outline.
3

4

As of the report date, D-Pharm has ordered a new market survey to review the market volume of the product.

The Company intends, if the required approvals are received from the regulatory bodies, to increase the number of patients in the
trial to 42.
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test safety
and
tolerabilit
y of use
of
the
product
to
patients
suffering
from
ischemic
stroke
and
treated
with tPA.

in
patients
with
ischemi
c stroke
treated
with
tPA

Ichilov
Hospital,
Wolfson
Hospital
(for details
pertaining
to
additional
medical
centers
which
Thrombotec
h filed a
request to
perform the
clinical
trials

clarified
that as of
this
report’s
date,
no
additional
recruitment
s
of
patients
have been
conducted

began in
March
2011, and
the
recruitme
nt
of
patients
therein
began in
July 2011.
D-Pharm
estimates
that phase
IIa will be
concluded
during the
first
quarter of
2014.6

that
the
expected
costs
for
phase IIa, if
the changes
in
the
clinical
outline are
approved as
mentioned
above, as of
this
report
(not
including
accompanyin
g expenses
in
connection
therewith) is
approximatel
y USD 3
million.7

incurred for
phase
IIa
trials up to
this
report
date in its
previous
form
(including
accompanyin
g expenses
in
connection
therewith) is
about USD
0.8 million.

Research and Development
Period

2010

2011

Total

2,653

2012 (up to
6.30. 2012)
1,924

Investment in R&D
prior
to
Chief
Scientist’s
participation
performed
in
Thrombotech
Less
Chief
Scientist’s

3,211

(495)

(194)

(1,161)

(1,850)

7,788

5

In addition, two additional patients were recruited to the trial that left the trial for reasons unrelated to the product. One patient
left the trial, because as a result of a medical mistake, he did not receive the full dosage of the trial drug. An additional patient, as
a result of other medical treatment received after treatment with the clinical drug was given, he did not meet the required criteria
to continue participating in the trial.
6

D-Pharm’s estimates regarding the completion date of phase IIa in the THR-18 product is forward-looking information as
defined in the Securities Law, based on work plans of D-Pharm and information that it possesses as of the report date. These
estimations may not be realized, in whole or in part or may materialize in a manner materially different than expected. The main
entities that may influence this are the change of the number of medical centers in which D-Pharm plans to conduct the trial, the
presence of a sufficient amount of the product for the trial, a difficulty and delay in recruiting patients, result of the clinical trial,
obtaining regulatory approvals required for performing the trial in countries in which regulatory changes took place, changes in
the market and competition, a lack of future funding sources, a change in the work plan including due to engagements and
collaborations with third parties and/or the realization of any of the risk factors listed in section 30 of the Thrombotech outline.
7

It should be noted that D-Pharm estimates that even if the rights offer is responded to, that the Company intends to publish in
accordance with the Thrombotech purchase agreement in full, D-Pharm will be required to raise additional capital in order to
complete the trial and perform the work plan, as presented in the target table of D-Pharm’s targets for the coming two years.
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participation, net
Investment in R&D,
net

2,716

2,459

763

5,938

During March 2012, Thrombotech received approval from the Chief Scientist for support in its
continued activities during 2012 for a budget of about NIS 4.6 million at a participation rate of 30% 50% (activities in Israel 50% and abroad 30%). As of the application’s submission, Thrombotech
estimated that the total research and development costs during 2012 would be about NIS 8 million.

D-Pharm intends to submit, during August 2012, an application to the Chief Scientist to extend the
Chief Scientist’s support during activities in 2012 as stated, by three additional months, such that in
total the Chief Scientist’s support will be valid for 15 months. Additionally, D-Pharm intends to submit
a report of changes in order to adjust the budget to the work plans of the Company.
In addition to the table in section 16.5 to Thrombotech’s specifications, which details the grants that
Thrombotech has received from the Chief Scientist during 2010-2012, the balance of the liabilities for
the payment of royalties will be updated, such that the version of the table shall be as follows:

Name
of the
medical
product
for
which
the
grant
from the
Chief
Scientist
was
received
THR-18

8

9

Grant
received
during
2010 (in
NIS
thousands)

Grant
received
during
2011 (in
NIS
thousands)

Grant
approved
for 2012
and
thereafter
(in
NIS
thousands)

Total
grants
received
from the
Chief
Scientist as
of
the
report date
(in
NIS
thousands)8

Balance of
liabilities
for royalty
payments
as
of
6.30.2012
(in
NIS
thousands)9

Repayment
conditions
for grants,
including
repayment
schedules

Special
conditions
determined
by
the
Chief
Scientist in
connection
with the
grants
and/or
their
repayment

1,050

801

1,811

5,415

599

As of the
report date,
Thrombotech
has no sales

Royalty
payment at
a rate of 3%
- 5%

Including monies received from the Chief Scientist during the greenhouse period.

For additional information regarding the liabilities to the Chief Scientist, see note 2N(2) and note 8 to the financial statements of
Thrombotech as of December 31, 2011. Additionally, see note 3(B)(3) to the interim financial statements regarding the
termination of the liability in the consolidated statements.
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and
estimates
sales
commencing
in 2020

Human Capital
As of this report date, all employee-employer relationships have been terminated between
Thrombotech and its employees as well as all engagements with Thrombotech’s consultants. The
management of Thrombotech is performed by the management of D-Pharm.
(5) ProtAb Ltd. (“ProtAb”)
1. During the preliminary meeting (pre-IND) that ProtAb conducted with the FDA at the beginning
of the second quarter of 2012, ProtAb continued a variety of analytical activities with the antibody
created from the production processes, including stability tests of the pilot engineering run batch
(and is preparing for production the clinical batch under GMP conditions and an additional
toxicological experiment.
2. During the second quarter of 2012, ProtAb completed the toxiconetical experiment (testing
toxicity in different tissues) in rodents under GLP conditions, which was performed with the
antibody produced in the production processes, and the results of the data analysis from this trial
will be completed in the following quarter.
3. During the second quarter of 2012, ProtAb received a notification in connection with the
acceptance of its patent application in the U.S. numbered 8,158,125. The patent protects the
structure of the antibody, which is the basis for the drug that the company is developing and its
immune and therapeutic activities against rheumatoid arthritis (RA) and auto-immune diseases.

ProtAb is continuing to conduct business discussions with existing shareholders in order to raise
additional funding during the third quarter of 2012 and to progress to the production of the clinical
batch, regulatory submissions, and the beginning of Phase I trials in healthy volunteers.
The above is forward-looking information. Entering the clinical trial stage, and progressing in clinical
trials requires, inter alia, ProtAb to reach financial resources required to do so and receive the
necessary regulatory approvals.
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After the report date, the Company provided ProtAb, in the form of the Company’s standard
convertible loan agreement, a convertible loan in the amount of NIS 1 million. The maturity date
determined is January 1, 2014.
As of June 30, 2012, the Company accumulated losses in the amount of about NIS 18,250 thousand
and negative cash flows from ongoing activity for a period of 6 and 3 months ending on the same date
totaling about NIS 2,167 and 962 thousands, respectively. Additionally, as of the balance sheet date,
the Company has positive working capital of NIS 1,927 thousand which, according to the Company
management’s estimate of its cash flow projection, will allow the continuation of operations in the
coming months. The Company must obtain additional financing to continue its operations.
In light of the above, the business position of the Company raises significant concerns regarding the
continued existence of the Company as “a going concern”. In the financial statements of ProtAb, a
living business note was provided (requesting attention) and additionally, disclosure of the main factors
raised doubts about the continued existence of ProtAb as a going concern.
(6) BioMarCare Technologies Ltd. (“BioMarCare”)
During the quarter, the pre-qualifications for the existence of the investment agreement between
BioMarCare and Micromedic Technologies Ltd. (“Micromedic”) in the framework of which
MicroMedic undertook to invest an amount of USD 1 million in BioMarCare against the allocation of
ordinary shares of the Company that would constitute about 33% of the issued and paid up capital of
BioMarCare (on a fully diluted basis, after the allocation).
Additionally, within the investment agreement, an option was granted to MicroMedic to perform an
additional investment in BioMarCare in an amount totaling USD 1 million, against the additional
allocation of ordinary shares, which would constitute, immediately after the options exercise and
together with the investment shares, about 53% of the issued and paid up capital of BioMarCare (on a
fully diluted basis). This investment will be transferred by MicroMedic to BioMarCare in four
payments, against the transfer of investment shares in installments, along with each payment.
Upon the completion, Micromedic transferred the first payment in the amount of USD 350 thousand,
and on July 1, 2012, Micromedic transferred the second payment in the amount of USD 250 thousand.
In the joint project with Ariadne for the development of this nCRC-StratTM test for the companion
diagnostics market intended to predict medicinal treatment for colon cancer patients in metastatic
stages, BioMarCare is working with a number of channels:
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1. Recruiting a cohort (test batches) biopsy samples from the pathology archive in Hadassah was
completed.
2. BioMarCare signed a clinical services agreement with the Rambam Hospital to increase the
number of patient samples.
3. Product development (panel of protein markers with the immuno-histochemistry method: coloring
method of tissues using special antibodies) performed within the collaboration with a subcontractor
for pathology. BioMarCare is testing a wide panel of biological markers in order to locate a
difference in groups of patients who do not respond to drugs based on EGFR inhibitors.
During the second quarter, the BIRD foundation transferred financing in the amount of USD 66
thousand for the joint project with Ariadne.
In the second quarter, BioMarCare focused in accelerating the development of a diagnostic method of
molecular biomarkers in the blood (plasma), considered a challenge and high technological barrier. The
aim of the activities was to develop Colon-MarCarePlex™ test for the pre-cancerous and cancerous
diagnosis of biological signs in non-invasive testing. BioMarCare is collecting dozens of blood samples
of patients with negative and positive colonoscopies. BioMarCare worked during the quarter to
improve the RNA production process and test various markers.
BioMarCare also expanded its activities for testing biomarkers in biopsies of breast cancer patients.
During the quarter, BioMarCare recruited about 200 agreements for use of biopsies of breast cancer
patients and continued building the unique tissue array enabling it to check various markers in a large
number of patients. During the second quarter, BioMarCare reported to the Chief Scientist that it had
completed its second year of product development and received financing exceeding NIS 714
thousand.
On August 25, 2005, BioMarCare engaged in a convertible loan agreement with Hadasit (a controlling
shareholder of the Company), the Jerusalem Development Authority and the Docor Fund, within which
the Company was offered a convertible loan in the amount of NIS 215,513 (the “2005 Loan”). The
2005 loan bears annual (accrual) interest at a rate of 8% and is convertible to a fixed number of shares
(repayment or conversion, as chosen by the lenders). In accordance with the provisions of the 2005
Loan agreement, the repayment of the 2005 Loan, as extended on May 2012, in July 2010 and July
2011 was set for July 1, 2012 (the “Repayment Date”). Within the investment agreement of
BioMarCare with Micromedic, Hadasit converted its share in the 2005 Loan to shares in accordance
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with the terms of the 2005 Loan. On June 10, 2012, BioMarCare, the Authority and Docor signed an
agreement to postpone the agreement of the 2005 Loan to July 1, 2013.
Within the investment agreement, the Company undertook towards BioMarCare and Micromedic that
in the event that Docor and the Network request the repayment of the 2005 Loan, the Company shall be
responsible to repay the 2005 Loan to Docor and the Authority, (if not converted) instead of
BioMarCare.
The contents of this section are forward-looking information and are contingent, inter alia, on
the recruitment of financial sources required therefor, the success of the preliminary trials and
the receipt of regulatory approvals required.
D. Financial position and financing sources
The Company’s current assets as of June 30, 2012 totaled approx. NIS 29,785, versus NIS 32,682
thousand as of June 30, 2011. The decrease resulted from the repayment and realization of marketable
securities and impairment of the investment in BioLine on the one hand, and the entry of an external
cash investor for the subsidiary (KAHR) on the other hand.
The balance of cash and cash equivalents as of June 3, 2012 amounted to approx. NIS 17,162
thousand, as compared with NIS 12,682 thousand as of June 30, 2011. The increase resulted from the
entry of an external cash investor for the subsidiary (KAHR) and the use of cash in ongoing
operations.
The investment in marketable securities as of June 30, 2012 amounted to NIS 11,260thousand, as
compared with NIS 17,619 thousand for June 30, 2011. This increase was due to the partial repayment
of debentures and the sale of marketable securities for current operations.
Available-for-sale financial assets as of June 30, 2012 amount to approximately NIS 285 thousand as
of June 30, 2010 in comparison to the amount of NIS 505 thousand for June 30, 2011. The decrease
results from the impairment of BioLine shares.
Fixed assets of the Company as of June 30, 2012 amount to about of NIS 335 thousand, in comparison
to the amount of NIS 561 thousand for June 30, 2011. The decrease mainly results from the
depreciation of the period and the disposal of the fixed assets of the subsidiary who exited the
consolidation.
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The total balance of investments in affiliates as of June 30, 2012 amounted to approx. NIS 15,174
thousand, in comparison to NIS 14,273 thousand for June 30, 2011. The change results from the
removal of equity losses of affiliated companies on the one hand, and the inclusion of BioMarCare in
the section beginning in this quarter.
The current liabilities of the Company as of June 30, 2012 amounted to approx. NIS 2,793 thousand,
in comparison to the NIS 3,761 thousand as of June 30, 2011. The decrease results mainly from the
decrease in supplier balances and the disposal of the fixed assets of the subsidiary who exited the
consolidation.
Non-current liabilities as of June 30, 2012 amount to about of NIS 4,173 thousand, similar to the
amount of NIS 3,872 thousand as of June 30, 2011.
The Company’s capital attributed to equity holders in the Company as of June 30, 2012 amounted to a
total of NIS 32,998 thousand, as compared with capital of NIS 39,825 thousand as of June 30, 2011.
The decrease results mainly from the current losses of the Company.
E. Results of Operations:
The Company’s profit, attributed to equity holders in the Company, for the quarter that ended June
30, 2012, amounted to a total of approx. NIS 1,086 thousand, as compared with income of approx.
NIS 6,937 thousand for the corresponding period last year. The change results from the revaluation of
the investment in an affiliate company due to the loss of control and recognition of a capital gain of
approx. NIS 4,681 thousand.
Administrative and general expenses for the quarter that end June 30, 2012 amounted to a total of
approx. NIS 1,511 thousand, as compared with the NIS 2,211 thousand for the corresponding period
last year. The change results from the non-inclusion in this section of expenses of the subsidiary who
exited the consolidation during the quarter.
Other expenses - the Company did not register other income for the quarter ending on June 30, 2012,
in an amount of NIS 4,681 for the revaluation of the investment in an affiliate company as a result of
the loss of control and recognition of capital gain compared to the loss of about NIS 761 thousand
during the corresponding period last year – that resulted from the impairment of fixed assets
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R&D Expenses:
The following is a description of the R&D expenses incurred in the held companies in the quarter
ending on June 30, 2012, compared to the R&D of the corresponding year

June 30, 2012

June 30, 2011

Thousands of NIS

Thousands of NIS

Subsidiaries
Enlivex

451

905

KAHR

857

1,345

BioMarCare (included beginning from the 2nd
quarter)
Total in subsidiaries

369

1,308

2,619

Affiliates
Cell Cure

1,069

1,765

ProtAb

736

1,780

Thrombotech

674

322

BioMarCare

532

Total in affiliates

3,011

3,867

Total R&D expenses

4,319

6,486

The Company’s investments in the Investees serve, for the most part, to finance those companies’
research and development activities. Additionally, these investments assist the Investees in raising
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additional funds, specifically support funds received from the Office of the Chief Scientist at the
Ministry of Industry, Trade and Labor. It should be noted that this external financing received from
the Chief Scientist does not dilute the Company’s holding in the Portfolio Companies, and may reach
a total of 50% of their total research and development expenses.
F. Liquidity status
For the quarter that ended on June 30, 2012, cash used in operating activities amounted to a total of
NIS 2,275 thousand, as compared with NIS 4,919 for the corresponding quarter last year.
Cash flows provided from investing activities for the quarter that ended on June 30, 2012 amounted to
approx. NIS 1,764 thousand, and resulted mainly from the exercise of tradable securities

in

comparison with cash flows used for investment activities in the amount of NIS 2,607 thousand, for
the corresponding quarter last year, mainly as a result of the investment in tradable securities.
Cash flows arising from financing activities for the quarter that ended on June 30, 2012 amounted to a
total of approx. NIS 9,840 thousand, and resulted mainly from the minority investment in a subsidiary
in comparison to the cash flows resulting from financing activities in the amount of NIS 6,348
thousand in the corresponding quarter last year – mainly as a result of the minority investment in the
subsidiary.
G. Economic exposures and exposure to market risks and methods for handling them
As of the report date, the potential risks embedded in the Company’s activities are:
1. Market risks: changes in the price of the Company’s shares in the stock exchange (which can
lead to (series 4) warrants not being exercised); change in share price of BioLine.
2. Economic exposures: economic slowdown materially influences the ability of the Company to
recruit financial resources. Adequate financial resources are the input required to portfolio
companies in order to advance research and development processes. Without adequate financial
resources, the portfolio companies cannot acquire the input required for the performance of R&D
and for preparing and entering the phase of clinical trials on humans. The Company is raising
capital through several means.
Other than the above, the Company has not yet identified additional market risks that it is exposed
to during its operations. With identifying such market risks, the Company determines instructions

18

for managing the said risks. The entity responsible in the Company for the management of market
risks is the CEO of the Company, Mr. Ophir Shahaf.
H. Directors possessed of accounting and financial expertise
In light of the complexity of the Company’s accounting and financial affairs, the Company’s board of
directors determined, in accordance with the provisions of Section 92(a)(12) of the Companies Law,
5759 - 1999, that the Company’s board of directors will include at least two directors possessed of
accounting and financial expertise; in other words, directors who do not fulfill an additional role in the
Company, and by virtue of their education, experience and skills, are possessed of significant expertise
and understanding with regard to business and accounting matters and financial statements, in a
manner that enables them to understand the financial statements in depth, and to discuss issues related
to the manner of presentation of the financial statements.
As of the report date, all of the directors serving in the Company fulfill the established criteria with
regard to accounting and financial expertise, and also with regard to professional qualifications, by
virtue of their education and experience in company management.
I. Report regarding independent directors
The Company has not yet adopted into its Articles of Incorporation the provision set forth in Section
219(e) of the Companies Law, 5759 - 1999, with regard to the number of independent directors.
As of the report date, three independent directors are serving in the Company (these two are Ms.
Michal Sapir and Mr. Yaron Kulas, and Mr. Doron Berger).
The Company regretfully announces that on July 17, Prof. Adi Raveh, director in the Company and
member of the Company’s balance sheet, passed away. May his memory be blessed.
J. Details regarding the approval process for the Corporation’s financial statements
The corporate organs responsible for over-supervision are the Chairman of the Board - Dr. Rafi
Hofstein, and the CEO of the Company - Mr. Ophir Shahaf.
The financial statements are prepared by the Company's CEO, with the assistance of the CFO and the
Company’s financial staff. After performance of the auditor’s review, and prior to their approval by
the Company’s board of directors, the draft statements are delivered for the advance review of specific
directors serving as the Company’s balance sheet committee - Mr. Yaron Kulas, chairman (external
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director), and Ms. Michal Sapir (external director), and Mr. Doron Berger, who review the statements
and deliver their remarks and recommendations to the board of directors several days before the date
established for the board of directors’ meeting, in accordance with the provisions of the Companies
Regulations (Provisions and Conditions Regarding the Approval Process for Financial Statements),
5770 - 2010 (hereinafter: the “Approval Process Regulations”).
All balance sheet committee members were determined by the Company’s board of directors as
possessing accounting and financial expertise, and in any case are possessed of the ability to read and
understand financial statements. All committee members have delivered a statement as required in
Section 1(1) of the Approval Process Regulations.
Approval process in the balance sheet committee
The Company’s financial statements were discussed in a balance sheet committee meeting held on
August 20, 2012. All balance committee members participated in the discussion. The meeting was
also attended by the Company’s auditor, the Company’s internal auditor, the Company’s CEO and
other invited consultants. In the meeting, discussions were held regarding the effectiveness of internal
control over financial reporting and disclosure, as well as a discussion of principles with regard to
estimates and evaluations made by the Company, and the completeness and appropriateness of
disclosure, accounting policy and accounting treatment. Additionally, recommendations to the board
of directors were formed with regard to the approval process of the financial statements.
Details regarding the processes used by the balance sheet committee for the purpose of forming its
recommendation to the board of directors
Prior to the meeting, the following were sent to the committee for review: [A] the Company’s draft
quarterly financial statements; [B] supporting documents used in the preparation of the financial
statements.
As part of the meeting, a presentation was made to those attending, and an evaluation was conducted
by the committee members, regarding the estimates and assessments made with respect to the
financial statements, the processes of internal control over financial reporting, the risk management
policy, the completeness and appropriateness of the financial statements, the accounting policy and
accounting treatment applied with regard to material issues, and the figures presented in the
Company’s financial statements.
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The information accompanying the figures presented in the financial statements was reviewed by the
directors, including information regarding the Company’s financial and operational position.
Following consultation with the Company’s auditors, the balance sheet committee members reached a
conclusion that the Company had applied a proper accounting policy, and had used proper estimates
and assessments.
The committee formed recommendations with regard to the approval of the Company’s financial
statements, and these were delivered for the review of the Company’s directors approx. two days
before the Board’s meeting, which is a reasonable period of time in the opinion of the Company’s
board of directors.
The Company’s financial statements were discussed and approved in a meeting held by the
Company’s board of directors on August 23, 2012. In the board of directors meeting, the
recommendations of the balance sheet committee were presented to the Board members, and a review
and analysis was conducted by the Company’s CEO regarding the main points of the financial
statements, including those pertaining to the results of its operations, its financial position, cash flows,
etc. Major transactions for the period were also presented. The board of directors meeting was
attended by the Company’s auditors and the balance sheet committee chairman (Mr. Yaron Kulas).
K. Corporate Officers and details regarding compensation of the Company’s senior corporate
officers
During the quarter, the Company appointed a new director (Prof. Ehud Kukya) and completed the
terms of two directors of the Company (Prof. Shlomo Mor-Yosef and Prof. Adi Raveh, who passed
away). During the reporting month, Mr. Yaron Coles was appointed as an external director of the
Company (third term) and after the reporting month, Ms. Michal Sapir was appointed as an external
director of the Company (second term).
After the reporting month, the general assembly approved for the Company the allocation of 20,000
(non-tradable) options for each of the external directors serving in the Company.
The Company does not pay salaries to its employees. Management services are granted to the
Company from Hadasit (a holder of control). For details regarding the management agreement signed
between the Company and Hadasit – see the chapter on the Company’s business in the annual report
for 2011 (reference: 2012-01-078078).
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Inter alia, in light of the internal control procedures and internal control requirements, the Company
recruited a Chief Financial Officer and Assistant Chief Financial Officer. Their salary was transferred
from the Company to Hadasit and Hadasit will pay the actual salary without collecting consideration
for it. The Company’s audit committee, and after it the Company’s board of directors, confirmed the
transfer of the said amount from the Company to Hadasit (the controlling shareholder) and the
payment of the salary by Hadasit to the two employees is a transaction that can only benefit the
Company.
L. Donations policy
As of the report date, the Company has not yet adopted a donations policy. However, the Company’s
Articles of Incorporation state that the Company may donate reasonable sums of money towards
worthy causes.
M. Internal auditor
During the report period, no material changes occurred on the subjects specified in Regulation
10(b)(11) of the Securities Regulations (Periodic and Immediate Reports), 5730 - 1970.
N. Report regarding exposure to market risks and methods for handling them:
The Company’s cash and cash equivalents balances are deposited in Israeli banking corporations
possessed of an A rating.
According to the Company’s policy, the Company invests its liquid balances in NIS and USD
deposits, and also in corporate bonds which hold a rating of A or higher.
The officers responsible for managing the Company’s market risks are Mr. Ophir Shahaf, the
Company’s CEO, and Dr. Rafi Hopstein, the Chairman of the Board.
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O. Linkage balance sheet of the balance of financial assets and liabilities:
The following are the linkage conditions of monetary balances as of June , 2012 (thousands of NIS):

In nonlinked
NIS

In CPIlinked
NIS

In foreign
currency
or linked
thereto

Total

Assets

Cash and cash equivalents

3,612

-

13,550

17,162

Investments in marketable securities

7,458

3,802

-

11,260

Receivables and others

836

201

-

1,037

Available-for-sale financial assets

285

-

-

285

Rental fees receivable

-

1,105

-

1,105

Total assets

12,191

5,108

13,550

30,849

Suppliers and service providers

878

-

221

1,099

Accounts payables

584

495

-

1,079

Loans from external shareholders in
subsidiaries

-

-

342

342

-

1,395

1,395

Non-current assets:

Liabilities
Liabilities :

Non-current liabilities:
Royalties payable
Expenses payable

--

2,714

-

2,714

Total liabilities

1,462

3,209

1,958

6,629

Surplus of financial assets / over financial
liabilities

10,729

1,899

11,592

24,220
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The following are the linkage conditions of monetary balances as of June 2011 (thousands of NIS):
In nonlinked
NIS

In CPIlinked
NIS

In foreign
currency
or linked
thereto

Total

Assets
Continuous assets:
Cash and cash equivalents

6,021

-

6,661

12,682

Investments in marketable securities

13,159

4,460

-

17,619

Receivables and others

1,698

178

-

1,876

Available-for-sale financial assets

505

-

-

505

Investment in options of affiliates

-

-

632

632

Rental fees receivable

-

1,018

-

1,018

Total assets

21,383

5,656

7,293

34,332

Suppliers and service providers

1,366

-

257

1,623

Accounts payable

1,872

-

-

1,872

Loans from external shareholders in subsidiaries

-

266

266

Non-current assets:

Liabilities
Current Liabilities:

Non-current liabilities:
Royalty payable

-

-

792

792

Expenses payable

-

3,025

-

3,025

Total liabilities

3,238

3,025

1,315

7,578

Loans
Surplus of financial assets over liabilities

18,145

2,631

5,978

26,754

24

P. Sensitivity tests
The Company performed sensitivity tests in respect of changes in ranges of 5% and 10% for the
relevant market factors.
Currency risk:
The Group holds balances in foreign currency, mainly in USD, resulting in exposure to volatility in
USD/NIS exchange rates. The following table presents the effects of potential losses by Group
resulting from an increase / decrease of 10% and 5% in the USD/NIS exchange rate:

Sensitivity to changes in the USD/NIS exchange rate
Profit from the changes

Loss from the changes
Fair value as

Increase of 10%

Increase of 5%

in market factor

in market

(USD/NIS 4.315)

factor
(USD/NIS

of June 30,
2012:
USD/NIS
3.923

Decline of 5%

Decline of 10% in

in market factor

market factor

(USD/NIS

(USD/NIS 3.531)

3.727)

4.119)
Thousands of NIS
Exposure
in the
linkage

1,159

580

11,592

(580)

(1,159)

balance
sheet

The Group’s exposure to changes in the exchange rates of other foreign currencies amounted to immaterial sums.
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The expected exposure of changes in the consumer price index on the Group's losses:
Sensitivity to changes in the consumer price index
Profit from the changes
Increase of
10% in
market factor
(133.7)

Index as of

Increase of

March 31,

5% in market

2012

Loss from the changes
Decline of 5%

Decline of 10% in

in market

market factor

factor

factor (127.6)
121.54 points*

(115.46)

(109.4)

95

190

Thousands of NIS
Exposure in the
linkage balance
190

sheet

95

899

The changes chosen for the relevant risk variables were selected based on estimates made by management
regarding reasonably possible changes in these risk variables.
The evaluation of the aforementioned risk factors was performed on the basis of the materiality of the
exposure of the results of operations in respect of each risk factor, with respect to the operating currency, and
assuming that all other variables will remain constant.
Q. Critical accounting estimates
For details regarding the Company’s critical accounting estimates, see Note 3 of the Company’s
financial statements as of August 23, 2011.
Date: May 16, 2012

Ophir Shahaf

Dr. Rafi Hofstein

CEO

Chairman of the Board
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Auditors' Review Report to the Shareholders of

HBL - Hadasit Bio-Holdings Ltd.
Introduction
We have reviewed the attached financial information of HBL - Hadasit Bio-Holdings Ltd. (hereinafter: the
“Company") and its subsidiaries (hereinafter: the "Group"), including the summary consolidated financial
statement of financial position as of June 30, 2012, as well as the summary consolidated financial statement
of comprehensive earnings (loss), the statement of changes in shareholders' equity, and the statement of
cash flows for the six and three month periods then ended. The board of directors and management are
responsible for the preparation and presentation of financial information for this interim period, pursuant to
International Accounting Standard IAS 34, “Interim Financial Reporting”. They are also responsible for
preparing the financial information for this interim period pursuant to Section D of the Securities Regulations
(Periodic and Immediate Reports), 5730-1970. Our responsibility is to express a conclusion regarding the
financial information for this interim period, based on our review.
We did not survey the summary interim financial information as of June 30, 2011 for a consolidated company
whose assets as included in the consolidation constituted approx. 0.6% of the Company’s total consolidated
assets on the above date, and whose results as included in the consolidation, for the three and six month
periods ended together on the above date, constituted approx. 11.76% and 13.01%. The summary interim
financial information of that company was reviewed by other auditors, whose review reports were provided to
us, and our conclusion, inasmuch as it relates to the financial information in respect of that company, is
based on the review reports prepared by the other auditors.
Scope of the Review
We conducted our review in accordance with Review Standard no. 1 of the Institute of Certified Public
Accountants in Israel, "Review of Interim Financial Information Prepared by the Entity's Auditor". A review of
interim financial information includes making inquiries, particularly with the people responsible for financial
and accounting matters, and performing analytic and other review procedures. A review is significantly
limited in scope in comparison to an audit conducted in accordance with generally accepted accounting
standards in Israel, and therefore does not allow us to reach an assurance that we have become aware of all
material issues which may have been identified in an audit. Accordingly, we do not express an audit opinion.
Conclusion
Based on our review and on the review reports provided by other auditors, nothing has come to our attention
which would lead us to believe that the above financial information was not prepared, in all material respects,
in accordance with IAS 34.
In addition to the contents of the preceding paragraph, based on our review and on the review reports
provided by other auditors, nothing has come to our attention which would lead us to believe that the above
financial information does not fulfill, in all material respects, the disclosure requirements set forth in Section D
of the Securities Regulations (Periodic and Immediate Reports), 5730-1970.
Brightman Almagor Zohar & Co.
Accountants
Jerusalem, August 23, 2012

HBL - Hadasit Bio-Holdings Ltd.
Summarized Consolidated Statements of Financial Position
As of
As of June 30
December 31
2012
2011
2011
Thousands of NIS
Unaudited
Audited
Current assets
Cash and cash equivalents
Investment in marketable securities
Other accounts receivable
Available-for-sale financial assets

17,162
11,260
1,078
285
29,785

12,682(*)
17,619
1,876
505
32,682

10,154
15,154
1,436
353
27,097

468
12
15,174
1,105
335
1,671
18,765

410 (*)
12
14,273
632
1,018
561
2,220
19,126

448
12
12,386
395
966
498
1,794
16,499

48,550

51,808

43,596

1,099
1,352
342
2,793

1,623
1,872
266
3,761

1,702
1,611
341
3,654

64
1,395
2,714
4,173

55
792
3,025
3,872

67
1,311
2,872
80
4,330

875
108,975
1,610
754
1,879
27
114,120
(81,122)

875
98,645
10,902
754
2,671
247
114,094
(74,269)

875
99,365
10,902
754
2,126
95
114,117
(82,182)

32,998
8,586

39,825
4,350

31,935
3,677

Total capital

41,584

44,175

35,612

Total liabilities and capital

48,550

51,808

43,596

Non-current assets
Pledged cash
Prepaid expenses
Investment in associates
Investment in options of associates
Rental fees receivable
Fixed assets, net
Intangible assets
Total assets
Current liabilities
Trade payables
Other accounts payable
Loans from external shareholders in subsidiaries, net
Non-current liabilities
Liabilities in respect of benefits to employees
Royalties payable
Expenses payable
Deferred income
Capital
Share capital
Premium on shares
Warrants
Capital fund from operations with controlling shareholder
Capital fund for share-based payment transactions
Capital fund for available-for-sale financial assets
Accumulated losses
Total capital attributable to owners of the Company’s capital
interests
Non-controlling interests

(*) Re-classified
August 23, 2012
Approval date of the
financial statements

Dr. Rafi Hofstein
Chairman of the Board

Ophir Shahaf
CEO / CFO

Liat Hadad
Chief Financial Officer

The notes to the summary consolidated financial statements constitute an inseparable part thereof.
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HBL - Hadasit Bio-Holdings Ltd.
Summary Consolidated Statements of Comprehensive Earnings (Loss)
For the six month period
ending June 30
1122

1121

dS hIuanI

For the three month period
ending June 30,
1122
1121
sdnasuohN SIN
dS hIuanI

For the year
ending
December 31
1122
dhIuanI

)891,4(
)4(
),96,1(

)191,,(
)26(
),9121(

)1962,(
)8(
)19122(

)29,14(
)27(
)29722(

)59,77(
)1,(
)59211(

)29281(
),9141(

89642
),46(

)562(
)797,7(

89642
29485

)29816(
)269718(

771
)726(
,6

757
),51(
),,5(

,45
)111(
247

168
)685(
),4,(

29611
)29816(
2,8

),9188(
)69,5,(
)27981,(

)54,(
)19,,7(
),9524(

)79821(
)1971,(
)59,2,(

29868
)465(
7,5

)269,,1(
)49167(
)1897,7(

)846(

)64(

)1,,(

)7,(

)6,4(

)279,1,(

),9546(

)49286(

788

)1791,,(

)2892,1(

)19,78(

)69,,5(

29146

)119187(

)291,2(
)27981,(

)568(
),9524(

),56(
)59,2,(

)84,(
7,5

)19771(
)1897,7(

)289624(

),9111(

)59251(

291,,

)11964,(

)291,2(
)279,1,(

)568(
),9546(

),56(
)49286(

)84,(
788

)19771(
)1791,,(

Basic and diluted loss per share (in NIS)

)1126(

)111,(

)1115(

1112

)1117(

Number of shares used in the above
calculation (in thousands)

45971,

45978,

45971,

45978,

45971,

Research and development expenses
Marketing expenses
Selling, general and administrative
expenses
Other expenses, net
Loss from regular activities
Financial income
Financing expenses
Financing income (expenses), net
Earnings (Loss) after financing
Company’s share in losses of investees
Earnings (Loss) for the period
Other Comprehensive Earnings (loss)
Loss from fair value adjustment of
available-for-sale financial assets
Total comprehensive earnings (loss)
for the period
Earnings (Loss) for the
attributable to:
Owners of the company’s
interests
Non-controlling interests

period
capital

Comprehensive earnings (loss) for
the period attributable to:
Owners of the company’s capital
interests
Non-controlling interests

Loss per ordinary share of NIS 0.01
par value

The notes to the summary consolidated financial statements constitute an inseparable part thereof.
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HBL - Hadasit Bio-Holdings Ltd.
Summary Statements of Changes in Shareholder's Equity

Share
Capital

Premium
on Shares

Warrants

99,365

10,902

Capital
Fund from
Operations
with
Controlling
Shareholder

Capital
Fund for
Capital
ShareFund for
Based
AvailablePayment
For-Sale
TransFinancial
actions
Assets
Thousands of NIS

Accumula
ted
Losses

Total

NonControllin
g Interests

Total
Capital

For the Six Month Period Ending
June 30, 2012 (Unaudited)
Balance as of January 1, 2012
Investment of the minority interest in
a subsidiary
Fair value adjustment of availablefor-sale financial assets
Share-based payment in subsidiaries
Deconsolidation of a subsidiary
Share-based payment
Expiration of Employee options
Implementation of options
Expiration of tradable options
Loss for the period
Balance as of June 30, 2012
For the Six Month Period Ending
June 30, 2012 (Unaudited)
Balance as of January 1, 2011
Investment of the minority interest in
a subsidiary
Fair value adjustment of availablefor-sale financial assets
Share-based payment in subsidiaries
Share-based payment
Loss for the period

875

754

2,126

95

(82,182)

31,935

3,677

35,612

-

-

-

-

-

-

4,014

4,014

5,728

9,742

-(*)
875

296
26
9,288
108,975

(4)
(9,288)
1,610

754

49
(296)
1,879

(68)
27

(2,954)
(81,122)

(68)
49
22
(2,954)
32,998

221
(276)
(764)
8,586

(68)
221
(276)
49
22
(3,718)
41,584

875

98,645

10,902

754

2,432

733

(61,231)

53,110

(51)

53,059

-

-

-

-

-

-

1,094

1,094

5,259

6,353

875

98,645

10,902

754

239
2,671

(486)
247

(14,132)
(74,269)

(486)
239
(14,132)
39,825

433
(1,291)
4,350

(486)
433
239
(15,423)
44,175

Balance as of June 30, 2011
29111 nINnNnSaNa aNhmasnNNaau Sasdnaa)*(
The notes to the summary consolidated financial statements constitute an inseparable part thereof.
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HBL - Hadasit Bio-Holdings Ltd.
Summary Statements of Changes in Shareholder's Equity

Share
Capital

Premium
on Shares

Warrants

Capital
Fund from
Operations
with
Controlling
Shareholder

Capital
Fund for
Capital
ShareFund for
Based
AvailablePayment
For-Sale
TransFinancial
actions
Assets
Thousands of NIS

875

99,661

10,902

754

1,858

-

-

-

-

-(*)
875

26
9,288
98,645

(4)
(9,288)
10,902

875

98,645

875

Accumula
ted
Losses

Total

NonControllin
g Interests

Total
Capital

80

(86,222)

27,908

3,612

31,520

-

-

89128

89128

79514

,9581

754

21
2,604

(53)
480

1,086
(68,426)

(53)
21
22
1,086
45,834

11
(276)
(489)
(348)

(53)
11
(276)
21
22
597
45,486

10,902

754

2,604

480

(68,426)

45,834

(348)

45,486

-

-

-

-

-

1,094

1,094

5,259

6,353

98,645

10,902

754

67
2,671

(233)
247

(6,937)
(74,269)

(233)
67
(6,937)
39,825

415
(976)
4,350

(233)
415
67
(7,913)
44,175

For the Three Month Period Ending on
June 30, 2012 (Unaudited)

Balance as of April 1, 2012
Investment of the minority interest in
a subsidiary
Fair value adjustment of availablefor-sale financial assets
Share-based payment in subsidiaries
Deconsolidation of a subsidiary
Share-based payment
Implementation of options
Expiration of tradable options
Profit (loss) for the period
Balance as of June 30, 2012
For the Three Month Period Ending on
June 30, 2011 (Unaudited)

Balance as of April 1, 2011
Investment of the minority interest in
a subsidiary
Fair value adjustment of availablefor-sale financial assets
Share-based payment in subsidiaries
Share-based payment
Loss for the period
Balance as of June 30, 2011

The notes to the summary consolidated financial statements constitute an inseparable part thereof.
5

HBL - Hadasit Bio-Holdings Ltd.
Summary Statements of Changes in Shareholder's Equity

Share
Capital

Capital
Fund from
Operations
with
Controlling
Shareholder

Capital
Fund for
Capital
ShareFund for
Based
AvailablePayment
For-Sale
TransFinancial
actions
Assets
Thousands of NIS

Accumula
ted
Losses

NonControllin
g Interests

Total
Capital

Premium
on Shares

Warrants

875

98,645

10,902

754

2,432

733

(61,231)

53,110

(51)

53,059

-

-

-

-

-

(638)

-

(638)

-

(638)

875

720
99,365

10,902

754

414
(720)
2,126

95

1,094
(22,045)
(82,182)

1,094
414
(22,045)
31,935

5,259
1,019
(2,550)
3,677

6,353
1,019
414
(24,595)
35,612

Total

For the year ended December 31,
2011
(Audited)
Balance as of January 1, 2011
Fair value adjustment of availablefor-sale financial assets
Investment in subsidiary transaction with minority interest
Share-based payment in subsidiaries
Share-based payment
Expiration of options
Loss for the year
Balance as of December 31, 2011

The notes to the summary consolidated financial statements constitute an inseparable part thereof.
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HBL - Hadasit Bio-Holdings Ltd.
Summarized Consolidated Statements of Cash Flows
For the six month period
For the three month period
ending June 30
ending June 30
1122

1121

dS hIuanI
Cash flows for operating activities
Loss for the period
Adjustments required to present cash
flows for operating activities (Appendix
A)
Net cash, used in operating activities

1122
1121
sdnasuohN SIN
dS hIuanI

For the year
ending on
December 31,
1122
dhIuanI

)27981,(
,9187

),9524(
)29814(

)59,2,(
19,,8

7,5
)19451(

)1897,7(
219176

)69,54(

)79216(

)89,2,(

)19157(

)219,,,(

728
,9111
-

,,1
,9452
)29,,7(
)661(

827
)19,,,(
-

11,
191,2
)661(

511
)598,2(
219,46
-

821)*(
)85(
,945,

)75(
19272

)1,(
)19615(

),6(
29568

821
)42(
69746

)27(
88
69,7,

),(
117
,9581

)28(
25
69,7,

)8(
41
,9581

)1,(
285
69,7,

)2,(
69,6,

11
,9,61

)4(
69,84

11
,9481

)2,(
69874

Impact of changes in exchange rates
on balances of cash and cash
equivalents

22

1,

17)*(

2,2

684

Increase (decrease) in cash and cash
equivalents

,9442

59114

)2927,(

,9861

29,7,

Balance of cash and cash equivalents
at beginning of period

49412)*(

219278

2,94,7)*(

59511

49412

Balance of cash and cash equivalents
at end of period

219641)*(

259261

219641)*(

259261

219278

Cash flows arising from (used in)
investing activities
Interest receipts
Investment in marketable securities
Realization of marketable securities
Investments in investees
Deconsolidation
of
a
subsidiary
(Appendix B)
Realization of short term deposits
Purchase of fixed assets
Net cash, arising from investing
activities

Cash flows arising from (used in)
financing activities
Interest payments and bank fees
Loans from the Chief Scientist
Investment of the minority interest in a
subsidiary
Credit from banks
Implementation of options
Net cash, arising from financing
activities

(*)Reclassified
The notes to the summary consolidated financial statements constitute an inseparable part thereof.
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HBL - Hadasit Bio-Holdings Ltd.
Summarized Consolidated Statements of Cash Flows
For the six month period
ending June 30
1122

1121

dS hIuanI

For the three month period
ending June 30
1122
1121
sdnasuohN SIN
dS hIuanI

Appendix A - Adjustments Required to Present Cash Flows from Operating Activities
Expenses not related to cash flows:
Share in losses of investees
69,5,
19,,7
1971,
465
Capital gain from deconsolidation
)89642(
)89642(
Depreciation and write-downs
812
11,
12,
,8
Financial expenses
726
,51
111
685
Financial income
)771(
)757(
),45(
)168(
Share-based payment
1,,
8,
65
12
Share-based payment in subsidiaries
8,,
112
827
22
Increase (decrease) in liabilities for
),(
),(
)7(
)5(
employee benefits

Changes to assets and liabilities
items:
Decrease (increase) in other accounts
receivable
Increase (decrease) in other accounts
payable, and other liabilities
Decrease in expenses payable
Decrease in royalties payable
Provision for impairment
Increase in deferred income
Increase (decrease) in trade payables

For the year
ending on
December 31,
1122
dhIuanI

49167
661
29816
)29611(
828
2912,
,

515

),,7(

,24

25,

29181

1,

81,

)17,(

24,

)245(

)144(
29281
4
,9187

)124(
26
)812(
)29814(

)185(
)67(
562
)714(
19,,8

)211(
251
)19451(

)854(
29816
41
219176

Appendix B- Deconsolidation of a Subsidiary
Other accounts receivables
Investment in the associates
Rental fees receivable
Fixed assets, net
Trade payables (suppliers and service
providers)
Creditors and entitlement balances
Obligation to pay royalties
Deferred income
Non-controlling interests
Capital gain from deconsolidation
Cash and cash equivalents

-

29115
)89,45(
)2,7(
282
)112(

-

29115
)89,45(
)2,7(
282
)112(

-

-

)657(
)686(
)21,(
)156(
89642
)661(

-

)657(
)686(
)21,(
)156(
89642
)661(

-

The notes to the summary consolidated financial statements constitute an inseparable part thereof.
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HBL - Hadasit Bio-Holdings Ltd.
Notes to the Summary Consolidated Financial Statements
a
Note 1

-

General
A.

HBL - Hadasit Bio-Holdings Ltd (hereinafter: the "Company"), was founded on September 19,
2005, by Hadasit Medical Research Services & Development Ltd. (hereinafter: "Hadasit"). The
Company’s main office is located in Jerusalem.
The Company is engaged, through Investees, in research and development in the medical and
bio-medical fields.
In September 2005, an agreement was signed between Hadasit and the Company, after which,
in January 2006, Hadasit transferred to the Company its holding in a number of information-rich
companies active in the field of medical and bio-technological research and development
(hereinafter: the "R&D Companies"). The transfer of holdings was implemented in order to
enable the Company to raise funds from the public through the public offering and registration of
its of its securities for trading on the Tel Aviv Stock Exchange (hereinafter: the "Stock
Exchange").
Hadasit is a company fully owned and controlled by the Hadassah Medical Organization
(hereinafter: "Hadassah").
Hadassah is a medical institution that includes two hospitals in the city of Jerusalem: "Hadassah
Ein Kerem" and "Hadassah Har Hatzofim", in addition to medical schools and research centers.
Hadasit is the technology transfer office of Hadassah. Discoveries and developments produced
by doctors at Hadassah (hereinafter: the "Researchers") are transferred for handling to Hadasit,
whose responsibility is to maintain intellectual copyrights, to raise funds and to market the
scientific discoveries.
The commercialization of scientific ideas and fundraising is performed by Hadasit, by founding
Investees which are given license to use the intellectual property, and which work to
commercialize the scientific discoveries developed at Hadassah. Hadasit and the R&D
Companies were established in this manner.
In January 2006, the Company performed its initial public offering of shares and warrants on the
Stock Exchange.

B.

See the current summary statements for details regarding the Company’s financial statements
as of December 31, 2011, and for the year then ended on the same date, as well as their
accompanying notes.

C.

Definitions:
The Company

-

HBL - Hadasit Bio-Holdings Ltd.

The Group

-

The Company and its Investees (the R&D companies).

Related Parties

-

As defined in IAS 24.

Interested Parties

-

As defined in the Securities Law, 5728 - 1968, including
regulations enacted thereupon.

Controlling Shareholders - As defined in the Securities Regulations (Yearly Financial
Statements), 5770 - 2010.
Index

-

The consumer price index, as published by the Central Bureau of
Statistics.
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HBL - Hadasit Bio-Holdings Ltd.
Notes to the Summary Consolidated Financial Statements
a
Note 1

-

General (cont.)
C.

Note 2

-

Definitions (cont.):
Dollar

-

United States Dollar.

Subsidiaries

-

Companies over which the Company holds control (as defined in
IAS 27), whether directly or indirectly, and whose financial
statements are fully consolidated with the Company’s statements.

Associates

-

Companies over which the Company has material influence, and
where the Group's investments in those companies, whether
directly or indirectly, is included in the financial statements using
the equity method.

Investees

-

Subsidiaries and Associates.

Other Companies

-

Companies which are held by the Company, and over which it
does not have control, joint control, or material influence.

Significant Accounting Policies
A.

Basis for Presentation of the Financial Statements:
The Group's summary consolidated financial statements (hereinafter: the "Interim Financial
Statements”) were prepared in accordance with International Accounting Standard 34, “Interim
Financial Reporting” (hereinafter: “IAS 34”).
In preparing these interim financial statements, the Group applied accounting policies,
presentation principles and calculation methods that were identical to those used in the
preparation of its financial statements as of December 31, 2011, and for the year then ended.

B.

The summary consolidated financial statements were prepared in accordance with the
disclosure provisions set forth in Chapter D of the Securities Regulations (Periodic and
Immediate Reports), 5730 - 1970.

C.

Exchange rates and linkage basis:
(1)

Balances in foreign currency, or linked to foreign currency, are included in the financial
statements according to their representative exchange rates, as these were published by
the Bank of Israel and were in effect as of the end of the reporting period.

(2)

CPI-linked balances are presented according to the last known index at the end of the
reporting period (the index for the month preceding the month of the reporting date), or
according to the index for the last month of the reporting period (the index for the month
of reporting date), depending on the details of the transaction.
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Notes to the Summary Consolidated Financial Statements
a
Note 2

-

Significant Accounting Policies (cont.)
C.

Exchange rates and linkage basis (cont.):
(3)

The following are exchange rate data for the Dollar and the Index:
Representative
USD Exchange
Rate
(NIS per 1
USD)
Date of the financial statements:
As of June 30, 2012
As of June 30, 2011
As of December 31, 2011

3.923
3.415
3.821

%

Index in Israel
Actual Index
Known
(*)
Index (*)
Points

Points

121.54
120.38
120.38

121.88
119.92
120.38

%

%

Rates of change:
For the six month period ended
June 30, 2012
June 30, 2011

2.66
(3.78)

0.96
2.17

1.25
2.16

For the three month period ended:
June 30, 2012
June 30, 2011

(0.87)
(1.89)

0.58
1.46

1.25
1.28

7.61

2.17

2.55

For the year ended December 31,
2011
(*) Based on a 2002 average.

Note 3

-

Newly Published Financial Reporting Standards and Interpretations
New standards, amendments to standards and interpretations which were published and are
not in effect, which were not adopted by the Group, and which are expected to have an impact
on subsequent periods:
IFRS 9 - “Financial Instruments”
The new Standard sets forth the provisions pertaining to the classification and measurement of
financial instruments. The Standard provides the following method for treatment of all financial assets:


Debt instruments will be classified and measured after initial recognition at amortized cost, or at
fair value through profit and loss. The measurement model will be determined in consideration
of the entity’s business model with regard to the management of financial assets, and in
accordance with the characteristics of the contractual cash flows arising from those financial
assets.



A debt instrument which, according to the tests, is measured at amortized cost, may be
designated to fair value through profit or loss, only if such designation cancels out an
accounting mismatch in terms of recognition and measurement that would have been created
had the asset not been measured at amortized cost.
Capital instruments will be measured at fair value through profit and loss.
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Notes to the Summary Consolidated Financial Statements
a
Note 3

-

Newly Published Financial Reporting Standards and Interpretations (cont.)
New standards, amendments to standards and interpretations which were published and are
not in effect, which were not adopted by the Group, and which are expected to have an impact
on subsequent periods (cont.):
IFRS 9 - “Financial Instruments” (cont.)


At the time of initial recognition, capital instruments may be designated to fair value when
income or loss are charged to other comprehensive income. Instruments designated as above
will no longer be subjected to impairment tests, and profit or loss in respect of them will not be
transferred to profit or loss, including at the time of their realization.



Embedded derivatives will not be separated from host contracts that fall under the Standard’s
scope of application. Instead, hybrid contracts will be entirely measured at amortized cost, or at
fair value, in accordance with the business model and contractual cash flow tests.



Debt instruments will be reclassified from amortized cost to fair value, and vice versa, only when
the entity changes its business model regarding the management of financial assets.



Investments in capital instruments for which no quote exists in an active market, including
derivatives of such instruments, will always be measured at fair value. The alternative involving
measurement at cost, which was previously permitted in certain circumstances, was annulled.
However, the Standard provides that in certain circumstances, cost may be an adequate
approximation of fair value.
The Standard also includes the following provisions regarding financial liabilities:



A change in the fair value of a financial liability which was designated upon initial recognition to
fair value through profit and loss, and which is attributable to changes in the liability's credit risk,
will be charged directly to other comprehensive income, unless such charge creates or
increases an accounting mismatch.



When a financial liability is repaid or settled, amounts charged to other comprehensive income
will not be classified to the statement of income.



All derivatives, whether assets or liabilities, will be measured at fair value through profit and
loss, including derivative financial instruments that constitute a liability related to an unquoted
capital instrument whose fair value is not reliably measurable.
The Standard’s provisions apply to annual reporting periods beginning on or after January 1,
2015. Early adoption is possible. Additionally, and subject to the Standard’s transitional
provisions, early adoption may only be applied with regard to those provisions of the Standard
which pertain to financial assets, without applying the aforementioned provisions to financial
liabilities.
The Standard’s provisions may be applied either prospectively or retrospectively, as chosen by
the entity. Entities which initially apply the Standard on or after January 1, 2013 are not required
to amend comparative figures, but are required to include certain disclosure requirements, as
specified in IFRS 7.
At this stage, the Company's management is unable to estimate the impact that the Standard’s
adoption will have on its financial position and operating results.
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Notes to the Summary Consolidated Financial Statements
a
Note 3

-

Newly Published Financial Reporting Standards and Interpretations (cont.)
New standards, amendments to standards and interpretations which were published and are
not in effect, which were not adopted by the Group, and which are expected to have an impact
on subsequent periods (cont.):
IFRS 10 - “Consolidated Financial Statements”
The Standard provides the following provisions regarding consolidated financial statements:


An entity’s control over a different entity will be determined based on a uniform model,
irrespective of the other entity’s status as a “special purpose entity”. The above also included
annulment of the SIC 12 interpretation, “Consolidation - Special Purpose Entities”.



An investor is deemed to hold control over another entity (hereinafter: the “Invested Entity”)
when the investor holds power over the Invested Entity, and has exposure to variable returns
from its involvement in the Invested Entity, and can make use of its power in order to affect the
rate of returns.



The Standard includes provisions regarding the evaluation of the existence of “effective control”
in cases here an entity holds less than half of the voting rights in another entity. For this
purpose, the investor’s stake in the Invested Entity will be evaluated, in addition to, inter alia, the
scope and distribution of the stake held by the public.



Potential voting rights in an Invested Entity will be taken into account for the purpose of
determining the existence of control in cases where their terms confer a real ability to direct the
Entity’s relevant activities in the present.



The Standard does not include changes to the principles applicable to the consolidation of
financial statements.

The Standard will be retrospectively applied, excluding the exceptions specified in the Standard, for
annual periods beginning on or after January 1, 2013. Early adoption is possible, provided it is
performed simultaneously with IFRS 11 - “Joint Arrangements”, IFRS 12 - “Disclosures of Interests in
Other Entities”, and IAS 28 (2011) - “Investments in Associates and Joint Ventures”.
At this stage, the Company's management is unable to estimate the impact that the standard’s
adoption will have on its financial position and operating results.
IFRS 11 - “Joint Arrangements”
The Standard defines a joint arrangement as one in which two or more parties hold joint control (as
defined in IFRS 10). The Standard further provides the following types of joint arrangements, and the
accounting treatment for them:


Activities under joint control include joint arrangements between parties holding joint
control, which confer upon those parties interests in the assets and liabilities associated with the
operation’s undertakings. An entity holding joint control of an operation under joint control will
recognize its shares in the operation's assets, liabilities, income and expenses in its
consolidated financial statements.



A joint venture is a joint arrangement between parties holding joint control over an
arrangement, who hold the rights to the venture’s net assets. An entity holding joint control of a
joint venture will present its investment therein using the equity method, pursuant to IAS 28
(2011), ”Investments in Associates and Joint Ventures”.
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a
Note 3

-

Newly Published Financial Reporting Standards and Interpretations (cont.)
New standards, amendments to standards and interpretations which were published and are
not in effect, which were not adopted by the Group, and which are expected to have an impact
on subsequent periods (cont.):
IFRS 11 - “Joint Arrangements”(cont.)
The Standard will be retrospectively applied, excluding the exceptions specified in the Standard, for
annual periods beginning on or after January 1, 2013. Early adoption is possible, provided that it is
performed simultaneously with IFRS 10 - “Consolidated Financial Statements”, IFRS 12 - “Disclosures
of Interests in Other Entities”, and IAS 28 (2011) - “Investments in Associates and Joint Ventures”.
At this stage, the Company's management is unable to estimate the impact that the standard’s
adoption will have on its financial position and operating results.
IFRS 12 - “Disclosure of Interests in Other Entities”
The Standard provides disclosure requirements regarding an entity’s interests in subsidiaries, joint
arrangements, associates and non-consolidated structured entities. The disclosures are intended to
assist in the assessment of the substance and risks associated with the interests in the above entities,
and of the impact of such interests on the reporting entity’s financial statements.
The Standard will be retrospectively applied for annual reporting periods beginning on or after January
1, 2013. Early adoption is possible, provided it is performed simultaneously with IFRS 10 “Consolidated Financial Statements”, IFRS 11 - “Joint Arrangements”, IFRS 12 - “Disclosures of
Interests in Other Entities”, and IAS 28 (2011) - “Investments in Associates and Joint Ventures”.
However, entities may include any of the new disclosures in their financial statements prior to the
above date.
IAS 28 (2011) - ”Investments in Associates and Joint Ventures”
The Standard includes the following provisions regarding the implementation of the equity method:


The equity method will be applied equally to associates and joint ventures.



When an investment in a joint venture is classified as an investment in an associate, or vice
versa, the entity’s interests in the investee are not re-measured.



In the event of a decrease in the stake in a joint venture or associate, which does not result in
discontinuing the application of the equity method, the investor will reclassify to profit or loss
only a relative part of the amounts which were previously recognized under other
comprehensive income.



Part of the investment according to the equity method will be classified as a non-current asset
held for sale, provided that the part in question fulfills the conditions for classification as such.

The Standard will be retrospectively applied for annual reporting periods beginning on or after January
1, 2013. Early adoption is possible, provided that it is performed simultaneously with IFRS 10 “Consolidated Financial Statements”, IFRS 11 - “Joint Arrangements” and IFRS 12 - “Disclosures of
Interests in Other Entities”.
At this stage, the Company's management is unable to estimate the impact that the Standard’s
adoption will have on its financial position and operating results.
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a
Note 3

-

Newly Published Financial Reporting Standards and Interpretations (cont.)
New standards, amendments to standards and interpretations which were published and are
not in effect, which were not adopted by the Group, and which are expected to have an impact
on subsequent periods (cont.):
IFRS 13, “Fair Value Measurement”
The Standard replaces the specific guidelines for fair value measurement that were provided in
various international financial reporting standards, with guidelines which will be grouped together in a
single standard, which will serve as a guide for fair value measurement. Accordingly, guidelines were
established regarding fair value measurement for all items measured at fair value in the statement of
financial position, or for disclosure purposes.
The Standard defines fair value as the amount that would be received from the sale of an asset, or
paid upon the transfer of a liability, in a transaction made in the ordinary course of business between
market participants on the measurement date.
The Standard provides the various methods by which fair value can be measured, and states that use
should be made of valuation techniques which make maximum use of projected market data.
Regarding the fair value measurement of financial assets, the Standard provides that the optimal use
of such assets should be estimated, and such estimation should be used to asses their fair value.
The standard will be prospectively applied to annual periods beginning on or after January 1, 2013.
Early adoption is possible.
At this stage, the Company's management is unable to estimate the impact that the Standard’s
adoption will have on its financial position and operating results.

Amendment to IAS 1 (Revised) - “Presentation of Financial Statements” (Regarding the
presentation of a report on the financial situation at the beginning of the previous period)
In the framework of the amendment it is established that in the event when an entity retroactively
implements an accounting policy and/or performs a new representation and/or new classification of
items in its financial statements, which fundamentally influences the statement on the last period’s
financial situation (of the reporting year), it should make a financial statement of the financial situation
to date. Likewise, it is elucidated in the amendment that companies are not required to present
annotations regarding this additional report on the financial situation. The amendment will be
implemented retroactively regarding annual reporting period beginning on January 1, 2013 or
thereafter. Earlier implementation is permitted.
Amendment to IAS 1 (Revised) - “Presentation of Financial Statements” (Regarding the
presentation of a items of other comprehensive income in the statement of comprehensive
income)
The Amendment provides that items included under other comprehensive income will be separated
and presented under one of the following two groups:


Items which will be classified in the future under the statement of income, and



Items which will be classified in the future under the statement of income.

The Amendment further provides that, in the event that the other comprehensive income items are
presented gross of tax, the total tax impact will be presented separately for each of the groups. The
Standard will be retrospectively applied for annual reporting periods beginning on or after January 1,
2013. Early adoption is possible.
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Note 3

-

Newly Published Financial Reporting Standards and Interpretations (cont.)
New standards, amendments to standards and interpretations which were published and are
not in effect, which were not adopted by the Group, and which are expected to have an impact
on subsequent periods (cont.):
Amendment to IAS 32 - “Financial Instruments: Disclosure” (Offsetting of financial assets and
financial liabilities)
The Amendment provides that in order to fulfill the conditions for offsetting a financial asset and
financial liability, the offsetting rights cannot be dependent on a future event, and must be enforceable
in the ordinary course of business, in the event of bankruptcy, insolvency or credit failure. Additionally,
the net settlement conditions may also be met when the settlement is effectively performed in gross, if
it does not result in significant credit risk or liquidity risk, and if the receivable amounts and payable
amounts are part of a single settlement process. The Amendment will be retrospectively applied for
annual reporting periods beginning on or after January 1, 2014. Early adoption is possible.
At this stage, the Company's management is unable to estimate the impact that the Amendment will
have on its financial position and operating results.
Amendment to IFRS 7 - “Financial Instruments: Disclosure” (Offsetting of financial assets and
financial liabilities)
The Amendment provides additional disclosure requirements regarding the offsetting of financial
assets and financial liabilities, in order to enable an evaluation of the possible impacts of the various
offsetting agreements. The Amendment will be retrospectively applied for annual reporting periods
beginning on or after January 1, 2013. Early adoption is possible.

Note 4

- Significant Events During the Reporting Period:
A. The Company
(1) In February 2012, the Company’s audit committee, and afterwards its board of directors, approved
the extension of the exercise period of 11,815,830 (non-tradable) options for a period of two years.
This is referring to the (non-tradable) options issued to three private investors on May 7, 2009, in
the framework of a private placement. The general assembly that convened on April 18, 2012,
decided not to approve the Company’s request to extend the exercise period, and accordingly on
May 7, 2012, all options expired.
(2) In February 2012, the Company’s audit committee, and afterwards its board of directors, approved
the extension of the exercise period for the (series 3) options traded in the Stock Exchange such
that they would be exercisable until May 7, 2014 instead of until May 7, 2012.
During March 2012, the Company submitted an application to the court to approve the extension.
Due to objections that were filed, during May the court ordered for the shareholders and option
holders to convene and vote on the extension of the exercise period. Similarly, the court granted
the Company’s request for temporary relief and ordered the extension of the exercise period of the
(series 3) options until June 21, 2012.
On June 21, 2012, the (series 3) options expired, this being after the settlement procedure taken
by the Company in accordance with section 350 of the Companies Law, 5759-1999, when the
necessary majority was not received in the general meetings convened by the court.
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Note 4

- Significant Events During the Reporting Period (cont.):
A. The Company (cont.)
(3) On June 25, 2012, the Company’s board of directs approved the plan for a private placement of
40,000 (non-tradable) options, exercisable for up to 40,000 ordinary shares, NIS 0.01 par value
each, for two external directors of the Company. The board of directors approved the allocation to
each of the offerees, at no cost, 20,000 (non-tradable) options, exercisable for 20,000 ordinary
shares, NIS 0.01 par value each.
The right to exercise the options is presented to the offeree (through the trustee), immediately or
by installments, and gradually as determined in the option agreement. The life of all of the options
is 10 years, and they mature in equal amounts over three years. The vesting period begins on
August 1, 2012. The cost of the inherent benefit of the abovementioned issued options, based on
the fair value of the date of their issuance is estimated at about NIS 8,041.
The fair value of options granted as above is estimated based on the binomial model.
The parameters used in applying the model are:
Component
Share price (NIS)
Exercise price (NIS)
Life period of the stock option plan (in years)
Term of standard deviation (in percent)
Term of risk-free interest rate (in percent)
Employee turnover rate (in percent)
Factor of early realization (in percent)
Expected dividend rate (percent)

0.052
2 (close to the index)
10
60.4
2.32
0
2.5
0

The issuance of the options is subject to receipt of approval from the general assembly, which was
received on August 1, 2012.
(4) The Company is examining various financing options for raising capital in 2012, including in this is
the Company’s publication of the shelf prospectus on June 25, 2012. See also note 5a.
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Note 4

- Significant Events During the Reporting Period (cont.):
B. Subsidiaries
(1) KAHR Medical Ltd. (hereinafter – “KAHR”)
A) In January 2012, approval was given for an application submitted by KAHR for a Chief
Scientist program, at a budget of NIS 1.95 million, and a weighted grant amount of 60%
for research and development in Israel, and for an additional budget in the amount of NIS
549 thousand, along with a weighted grant amount of 30%, for R&D in connection with
the development of a protein platform based on SCP technology, which is intended for
the treatment of various types of cancer and autoimmune diseases. Royalties will be paid
with revenues from development products.
B) In June 2012, KAHR signed an investment agreement (hereinafter – the “Investment”)
with new and existing investors to the issuance of preferred shares.
In the investment round, KAHR raise more than NIS 10 million, at a company value of
NIS 43 million pre-money. The new investor will invest about NIS 8 million in KAHR and
will hold approximately 15% of KAHR’s share capital. In addition, Sanofi (existing
investor) will maintain its relative share in KAHR (about 20%) through the investment of
an additional NIS 2 million. Within the investment round, the Company will invest about
NIS 400 thousand in KAHR, such that its holding after the current investment round will
be approximately 55%.
Within the current investment agreement it was established that KAHR’s board of
directors will not appoint more than eight directors.
Each of the shareholders holding 12% in the share capital of KAHR is entitled to appoint
one director to the board of directors, in addition to the agreements made between the
parties in regards to the makeup of the board of directors and the identities of KAHR’s
directors.
The Company handled this transaction in accordance with IAS 27 as a transaction with
non-controlling interests without the loss of control.
C) Within this investment agreement, KAHR’s CEO was issued 28,900 anti-dilutive stock
options in KAHR.
Each option is exercisable into one ordinary share of KAHR, NIS 0.01 par value, against
payment of an exercise price of NIS 0.01. the options fully mature at the date of their
issuance. The price of the underlying asset is derived from the investment round in the
Company and is USD 2.45 per share.
Since the exercise price is nil (NIS 0.01) in comparison with the share price (USD 2.45),
the value of the options is derived from the stock price and in accordingly, there is no
importance given to the chosen models and to other parameters that affect the value of
the option.
The cost benefit inherent in the abovementioned issued options, based on the fair value
of the date of issuance is estimated at an amount of USD 71 thousand (NIS 274
thousand).
In addition, 4,338 options were allocated to the Company’s advisor in the framework of
the Investment.
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Note 4

- Significant Events During the Reporting Period (cont.):
B. Subsidiaries (cont.)
(1) KAHR Medical Ltd. (hereinafter – “KAHR”) (cont.)
Each option is exercisable into one ordinary share of KAHR, NIS 0.01 par value, against
payment of an exercise price of NIS 0.01. the options fully mature at the date of their
issuance. The price of the underlying asset is derived from the investment round in the
Company and is USD 2.45 per share.
Since the exercise price is nil (NIS 0.01) in comparison with the share price (USD 2.45),
the value of the options is derived from the stock price and in accordingly, there is no
importance given to the chosen models and to other parameters that affect the value of
the option.
The cost benefit inherent in the abovementioned issued options, based on the fair value
of the date of issuance is estimated in the amount of USD 11 thousand (NIS 41
thousand).
(2) Enlivex Therapeutics (hereinafter: “Enlivex”)
During April 2012, a convertible loan agreement was signed between the Company and
Enlivex regarding a loan convertible to shares in the amount of NIS 600,000. Within the
agreement, it was determined that the loan shall bear annual interest at a rate of Prime + 3,
and will be repaid, unless converted to shares of Enlivex, on January 1, 2015. If Enlivex
offers securities in an offer whose total amount reaches at least USD 500 thousand, the
Company may covert the loan (with the addition of accumulated interest) to shares of
Enlivex, with a discount rate of 35% of the value of the shares in the same allocation. In the
event that a capital investment is not performed in Enlivex by January 1, 2015, the Company
will be entitled, up to 30 days following the above date, to issue a notice to Enlivex stating
that the loan will be converted to shares in Enlivex, with the worth of Enlivex being calculated
as USD 500 thousand (pre-money valuation).
C. Affiliated Companies
(1) BioMarCare Technologies Ltd. (hereinafter: “BioMarCare”)
A) In March 2012, approval was given for an application submitted by BioMarCare Ltd. for
a Chief Scientist program, at a budget of NIS 1.5 million, and a grant amount of 60%, for
the research and development in Israel of a PAR indicator-based diagnostic kit used to
identify different types of cancer. Royalties will be paid from all revenues arising from
this kit.
B) On March 26, 2012, BioMarCare Ltd. received final authorization from the BIRD
Foundation, the Binational Foundation of the US and Israel (hereinafter: the
“Foundation”), to finance its collaboration with the American company Ariadne
Diagnostics LLC, at a scope of approximately 50% of the project’s expenses, up to a
total of approximately USD 900 thousand. The terms of the grant payment will be in
accordance with the milestones set forth in the agreement between the Foundation and
BioMarCare Ltd. The project duration is expected to be approximately 30 months, and 6
months after the project's conclusion, BioMarCare Ltd. is expected to repay the grant,
with the addition of linkage (to the American consumer price index). As of the report’s
date, BioMarCare received a total of USD 66 thousand.
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- Significant Events During the Reporting Period (cont.):
C. Affiliated Companies (cont.)
(1) BioMarCare Technologies Ltd. (hereinafter: “BioMarCare”) (cont.)
C) On November 25, 2011, the board of directors of BioMarCare Ltd. approved a private
allocation of warrants to 4 directors and one external advisor. On February 6, 2012, the
general assembly approved the allocation of warrants on a capital track, in accordance
with the provisions of Sections 102 and 3(I) of the Income Tax Ordinance.
Each warrant is exercisable into a single ordinary share in BioMarCare of NIS 0.01 par
value, against payment of an exercise addition of NIS 0.01 per warrant. The warrants
will vest in several batches, over a period of approx. 3 years. The vested warrants will
be exercisable for a period of 7 years after the allocation date, or 10 years after the
program begins, whichever is later. The cost of the benefit embedded in the warrants
allocated as above, based on their fair value as of the date of their allocation, is
estimated at approx. NIS 179 thousand.
The fair value of the warrants which were allocated as above was measured based on
the Company’s share price.
The parameters used in the implementation of the model were as follows:
Share price (diluted)
Exercise price (NIS)

10.53
0.01

Since the exercise price is negligible (NIS 0.01) as compared to the share price, it was
derived that the option worth is approximate to the share worth, and accordingly, the
other parameters are of no importance (risk-free interest rate, standard deviation, early
exercise rate and lifetime).
D) On March 26, 2012, an investment agreement was signed between BioMarCare and
Micromedic Technologies Ltd. (a public company traded on the Tel Aviv Stock
Exchange Ltd.) (hereinafter: “Micromedic”).
Under the investment agreement,
Micromedic undertook to invest in the Company a total of USD 1,000,000 against
allocation of ordinary shares in the Company (hereinafter: the “Investment Shares”),
which will constitute approx. 33% of the issued and paid capital of the Company (at full
dilution).
Additionally, Micromedic was granted the option to perform an additional investment in
BioMarCare in the amount of USD 1,000,000 (the “Option”), against an additional
allocation of ordinary shares, which will constitute, immediately after the option is
exercised, and jointly with the investment shares, approx. 53% of the issued and paid
capital of BioMarCare (at full dilution). The option, in whole or in part, is exercisable
beginning on the payment date of the last deferred payment among those described
below, until the earlier of: (1) 30 months after the transaction completion date; (2) a
breach of payment terms by Micromedic; (3) liquidation events, as described in the
investment agreement.
Micromedic will be entitled to nominate most members of the board of directors
immediately after completion of the investment agreement, and against performance of
the first of the payments described below.

20

HBL - Hadasit Bio-Holdings Ltd.
Notes to the Summary Consolidated Financial Statements
a
Note 4

- Significant Events During the Reporting Period (cont.):
C. Affiliated Companies (cont.)
(1) BioMarCare Technologies Ltd. (hereinafter: “BioMarCare”) (cont.)
BioMarCare’s Articles of Incorporation, which will enter into force concurrently with its
signing of the investment agreement, sets forth several circumstances in which a
special majority will be required to approve resolutions, including, inter alia, approving
changes to the Articles of Incorporation, approving transactions with interested parties,
and approving allocations of securities with rights above those embodied in ordinary
shares (the “Special Majority”).
The investment amount will be transferred in four installments by Micromedic to
BioMarCare, against the transfer of investment shares in installments linked to each
payment. Upon the transaction completion date, and against receipt of the first payment
out of the investment amount, BioMarCare will allocate to Micromedic the first batch of
the investment shares. The remainder of investment shares will be allocated, upon
completion of the investment agreement, to an agreed-upon trustee (the “Trust
Shares”), who will hold them in trust and will transfer them to Micromedic, in addition
and subject to each payment made by Micromedic (the “Deferred Payments”). The
parties further agreed that Micromedic will be entitled, subject to the fulfillment of certain
conditions, to assign to a third party its rights to transfer the Deferred Payments. The
completion of the investment agreement was subject to the existence of a number of
condition precedents, inter alia, the conversion of the convertible loan previously given
to the Company by its shareholders (current and former).
The condition precedents to the existence of the transaction were completed on April 4,
2012, inter alia, within a document called the Closing Memorandum, which included
new agreements and adjustments in connection with the condition precedents detailed
in the investment agreement. On April 4, 2012, Micromedic transferred the first payment
of the investment amount of USD 350,000.
On July 1, 2012, Micromedic transferred the second payment of the investment amount
of USD 250,000, and accordingly, 236,450 Trust Shares were transferred to
Micromedic.
As a result of the Investment Agreement, the Company lost control of BioMarCare, and
therefore in the consolidated statement of its financial status as of June 30, 2012, the
investment in BioMarCare is presented based on the equity value method, and a capital
gain is recorded in the amount of NIS 4,681 thousands in the consolidated statement of
comprehensive loss.
E) During 2005, BioMarCare engaged in a loan agreement (hereinafter: the “2005 Loan”)
with Hadasit Medical Research and Development Services Ltd. (hereinafter: “Hadasit”),
the Docor Fund (hereinafter: “Docor”) and the Jerusalem Development Authority
(hereinafter: the “Authority”). In accordance with the provisions of the 2005 Loan
agreement, the parties may convert their share of the 2005 Loan subject to certain
terms set forth in the agreement. Within the investment agreement of Micromedic in
BioMarCare, Hadasit converted its share o the 2005 Loan to shares, and the shares of
Docor and the Authority of the 2005 Loan in the amount of about NIS 108 thousand (the
“Principle”), with the addition of annual interest at a rate of 8% (the “Interest”), remained
the same.
On June 10, 2012, the Company engaged with Docor and the Authority in an agreement
to defer the payment date of the 2005 Loan to July 1, 2013.
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- Significant Events During the Reporting Period (cont.):
C. Affiliated Companies (cont.)
(1) BioMarCare Technologies Ltd. (hereinafter: “BioMarCare”) (cont.)
Within the investment agreement, the Company undertook towards BioMarCare and
Micromedic that in the event that Docor and the Network request the repayment of the
2005 Loan, the Company shall be responsible to repay the 2005 Loan to Docor and the
Authority, (if not converted) instead of BioMarCare.
(2) Thrombotech Ltd. (hereinafter: “Thrombotech”)
A) During February 2012, Thrombotech received approval from the Chief Scientist for
support in its continued development plan for a total budget of about NIS 4.6 million, of
which about NIS 2.2 million will be at a participation rate of 50% and NIS 2.4 million are
at a participation rate of 30%. Royalties will be paid from all income from the
development of the Company’s products.
B) During January 2012, Thrombotech signed an investment agreement with existing
investors, in which it was determined that in consideration for an investment of USD 1.4
million, Thrombotech will grant them 25,927 series B preferred shares, at a price per
share of USD 54. The said fundraising was completed during January 2012.
The main consideration of the investment is intended to finance the performance of
clinical trials on stroke patients – Phase IIa – in three medical centers in Israel as well
as centers in Europe and India.
Of the total amount, the Company invested its relative share of the investment in the
amount of about USD 350 thousand, and retained its relative share of holdings in
Thrombotech (about 24.8% of the issued capital, and about 22% of the capital fully
diluted).
C) During the first quarter, Thrombotech received IND approval on behalf of the American
Food and Drug Administration for the performance of Phase IIa clinical trials in the US.
D) During May 2012, the negotiations concluded between Thrombotech and D-Pharm Ltd.
(a public company whose securities are registered for trade in the Tel-Aviv Stock
Exchange Ltd.) (hereinafter: “D-Pharm”) for the purchase of Thrombotech by D-Pharm,
and a share purchase agreement and investment agreement were signed.
In accordance with the agreement signed, D-Pharm will purchase from Thrombotech
and from the remaining shareholders of Thrombotech all of the issued capital of
Thrombotech (actual and fully diluted) in consideration for a private placement of
ordinary shares of D-Pharm on the basis of a price per D-Pharm share of NIS 0.85 and
a Thrombotech share price of NIS 216. The private placement shares will constitute, on
the completion date of the transaction after the allocation of private placement shares,
about 60% of the issued and paid up share capital and the voting rights in D-Pharm on
a fully diluted basis (without including options granted to employees, officers and
service providers in the Company and not including shares allocated within the
additional investment as detailed hereunder). After the completion of the transaction,
the Company shall hold about 14.9% of the issued and paid up share capital and the
voting rights of D-Pharm (about 14.4% fully diluted, not included shares allocated within
the additional investment as detailed herein). The purchase transaction as stated in
subject to the existence of condition precedents detailed in the agreement signed
between the parties and include, inter alia, the receipt of regulatory approvals, the
approval of the general assembly, the absence of a preventative order, etc.
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- Significant Events During the Reporting Period (cont.):
C. Affiliated Companies (cont.)
(2) Thrombotech Ltd. (hereinafter: “Thrombotech”)
It was further agreed that subject to the receipt of approval from the Tel-Aviv Stock
Exchange Ltd. and the approval of the Securities Authority, if required by law, within 45
business days from the date the transaction is completed, D-Pharm shall publish an
offering of rights to all of its shareholders within which D-Pharm shall offer its
shareholders a right to purchase, within 30 days of the publication of the said right
offering, ordinary shares at a total value of NIS 11,505,000 with a price per share of
purchased shares (as detailed above). Within this issuance of rights, Clal Biotechnology
Industries Ltd., a controlling shareholder of D-Pharm, undertook to invest a total of NIS
5,349,825 in consideration for an allocation of 6,286,162 ordinary shares of D-Pharm.
Additionally, the Company is entitled and event appointed a representative to the board
of directors of D-Pharm.
During July 2012, the condition precedents took place and the purchase transaction of
Thrombotech by D-Pharm was completed.
(3) ProtAb Ltd. (hereinafter: “ProtAb”)
The management of ProtAb estimates that if the lifespan of the options to shares
(hereinafter: the “Options”) is 0.78 years and the exercise price is significantly higher than
the share price as of the balance sheet date, then the fair value approaches zero. The
change in the fair value of the Options is recorded in profit and loss.

Note 5

-

Significant Events After the Balance Sheet Date

A. On August 12, 2012, the Company published a shelf prospectus for the public offering of shares and
options for shares through offering rights. Issuance of up to 39,317,928 ordinary shares and 13,105,976
(series 6) options by way or rights to holders of qualified securities in the Company, in a manner in which
each holder of 15 qualified securities in the Company shall be entitled to purchase one rights unit (total of
6,552,988 units of credit).
B. In July 2012, an agreement was signed between the Company and between Enlivex and ProtAb to provide
a loan convertible into shares in the amount of NIS 600 thousand. In the framework of the agreement, it
was agreed that the loan will bear the Company a total of USD 250 thousand. The loan was provided by
the Company to serve ProtAb in continuing its operations.
The loan bears an annual interest rate of labor +3% and it will be repaid unless converted into shares of
ProtAb on January 1, 2014.
In the event that ProtAb will offer securities in the agreement whose total amount will be at least USD 500
thousand, the Company may convert the loan (plus accrued interest) into shares of ProtAb, this being with
a discount rate of 20% of the shares in the same issuance. In the event that an investment in ProtAb’s
capital will be performed in an amount of less than USD 500 thousand, the Company may provide ProtAb
with written notice converting the loan into Company shares of the terms mentioned above.
C.

In July 2012, an agreement was signed between the Company and Enlivex to provide a loan convertible
into shares of the Company in the amount of USD 250 thousand. The loan was provided by the Company
to serve Enlivex in continuing its operations.
The loan bears an annual interest rate of prime +3%, and it will be repaid, unless converted into shares of
Enlivex, on January 1, 2015.
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Significant Events After the Balance Sheet Date (cont.)

In the event that Enlivex will offer securities in the agreement whose total amount will be at least USD 500
thousand, the Company may convert the loan (plus accrued interest) into shares of Enlivex, this being with
a discount rate of 35% of the value of the shares is in the same issuance. In the event that an investment
will be performed in the capital of Enlivex in an amount lower than USD 500 thousand, the Company may
provide Enlivex with written notice converting the loan into shares of Enlivex, according to the
abovementioned terms.
Note 6

Non-cash Transactions
The Group recognizes the obligation to pay royalties to the Chief Scientist for income receivable from
the following amounts:
For the six months ending on June 30, 2012 and 2011, NIS 137 thousand and NIS 28 thousand,
respectively.
For the three months ending on June 30, 2011, NIS 28 thousand.
For the year ending on December 31, 2011, NIS 51 thousand.
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Quarterly Report Regarding the Effectiveness of Internal Control over Financial
reporting and Disclosure, in Accordance with Regulation 38c(a):
The management of Hadasit Bio-Holdings (hereinafter: the “Corporation”), under the
supervision of its Board of Directors, is responsible for establishing and implementing
appropriate internal control over financial reporting and disclosure in the Corporation.
In this regard, the members of the Company's management are:
1. Ophir Shahaf, Chief Executive Officer
2. Liat Hadad, Chief Financial Officer
Internal control over financial reporting and disclosure includes controls and procedures used
in the Corporation, which were planned by the Chief Executive Officer and Chief Financial
Officer, or under their supervision, or by the individual who effectively performs the
aforementioned roles, under the supervision the Corporation’s Board of Directors, and which
are intended to provide reasonable assurance with regards to the reliability of financial
reporting, and of the preparation of the reports in accordance with legal requirements, and to
ensure that all information which the Corporation is legally required to disclosed in its
statements is collected, processed, summarized and reported on the dates and in the format set
forth in the law.
Internal control includes, inter alia, controls and procedures which were planned with the
intention of ensuring that information which the Corporation is required to disclose, as above,
is collected and delivered to the Corporation’s management, including to its CEO and CFO,
or to the individual who effectively performs the aforementioned roles, in order to ensure that
decisions are reached at the appropriate time, with regards to disclosure requirements.
Due to its inherent limitations, internal control over financial reporting and disclosure is not
intended to provide absolute assurance that all possible material misrepresentations or
omissions in the reports were prevented or discovered.

In the quarterly report regarding the effectiveness of internal controls over
financial reporting and disclosure which was attached to the periodic report for
the period ended March 31st 2012 (hereinafter: the “Last Quarterly Report
Regarding Internal Controls”), the Board of Directors and management evaluated
internal controls in the Corporation; and based on this evaluation, the
Corporation's Board of Directors and management reached the conclusion that
the aforementioned internal controls are effective.
Up to the report date, the Board of Directors and management have not become
aware of any event or matter that may alter its assessment regarding the
effectiveness of internal control.

As of the report date, based on the evaluation of the effectiveness of internal
control presented in the most recent annual report regarding internal control, and
based on information brought to the attention of the management and the Board
of Directors, as described above, the Company's internal control over financial
reporting is effective.

CEO’s Declaration Pursuant to Regulation 38c(d)(1)
I, Ophir Shahaf, hereby declare that:
(1) I have reviewed the interim financial statements and other financial information included
in the interim statements of Hadasit Bio-Holdings Ltd. for the second quarter of 2012
(hereinafter: the “Reports” or the “Interim Reports”).
(2) To the best of my knowledge, the interim financial statements and other financial
information included in the Interim Reports are free of any misrepresentation of material
facts, and are not lacking any representation of material facts required in order to ensure that
the representations made, under the circumstances in which they were made, would not be
misleading in reference to the period covered by the reports.
(3)To the best of my knowledge, the interim financial statements and other financial
information included in the Interim Reports properly reflect, in all material respects, the
Corporation's financial position, results of operations, and cash flows as of the dates and for
the periods presented in the reports.
(4) Based on my most current assessment of the internal control over financial reporting and
disclosure, I have disclosed the following to the Corporation's auditors, Board of Directors,
and the Board of Directors' balance sheet committee:
(a) Any significant deficiencies and material weaknesses in the establishment or
implementation of internal control over financial reporting and disclosure, which may
reasonably cause negative influence to the Corporation’s ability to collect, process,
summarize or report financial information in a manner that may cast doubt on the
reliability of financial reporting and the manner of preparation of the financial
statements, in accordance with the requirements of the law;
And (b) Any fraud, whether material or immaterial, involving the CEO or whomsoever is
directly subordinate to him or other key employees that have a significant role in the
internal control over financial reporting and disclosure.

(5) I, both individually and jointly with others in the Company:
(a) Have established controls and procedures, or have ensured that such controls and
procedures were implemented under my supervision, in order to ensure that material
information relating to the Corporation, including its subsidiaries, as defined in the
Securities Regulations (Preparation of Annual Financial Statements), 5770 - 2010,
has been brought to my attention by others in the Corporation and in the subsidiaries,
specifically over the course of the report period;
(b) Have established controls and procedures, or have ensured that such controls and
provisions were implemented under my supervision, in order to reasonably ensure the
reliability of financial reporting and the preparation of the financial statements in
accordance with the provisions of law, and in accordance with generally accepted
accounting principles in Israel;

(c) Have not been made aware of any event or matter that occurred during the period
intervening between the most recent report date and the present report date, which
may have altered the conclusion reached by the Board of Directors and management
regarding the effectiveness of the Corporation’s internal control over financial
reporting and disclosure.
The foregoing does not prejudice my legal liability, or that of any other person, as prescribed
by law.

Aug 23, 2012
Date

Ophir Shahaf
CEO

Declaration of the Company's Chief Financial Officer, Pursuant to Regulation
38c(d)(2)
I, Liat Hadad, hereby declare that:
(1) I have reviewed the interim financial statements and other financial information included
in the interim reports of Hadasit Bio-Holdings Ltd. for the second quarter of 2012
(hereinafter: the “Reports” or the “Interim Reports”).
(2) To the best of my knowledge, the interim financial statements and other financial
information included in the Interim Reports are free of any misrepresentation of material
facts, and are not lacking any representation of material facts required in order to ensure that
the representations made, under the circumstances in which they were made, would not be
misleading in reference to the period covered by the reports.
(3) To the best of my knowledge, the interim financial statements and other financial
information included in the Interim Reports properly reflect, in all material respects, the
Corporation's financial position, results of operations, and cash flows as of the dates and for
the periods presented in the reports.
(4) Based on my most current assessment of the internal control over financial reporting and
disclosure, I have disclosed the following to the Corporation's auditors, Board of Directors,
and the Board of Directors' balance sheet committee:
(a) Any significant deficiencies and material weaknesses in the establishment or
implementation of internal control over financial reporting and disclosure, which may
reasonably cause negative influence to the Corporation’s ability to collect, process,
summarize or report financial information in a manner that may cast doubt on the
reliability of financial reporting and the manner of preparation of the financial
statements, in accordance with the requirements of the law;
And that(b) Any fraud, whether material or immaterial, involving the CEO or whomsoever is
directly subordinate to him or other key employees that have a significant role in the
internal control over financial reporting and disclosure;

(5) I, both individually and jointly with others in the Company:
(a) Have established controls and procedures, or have ensured that such controls and
procedures were implemented under my supervision, in order to ensure that material
information relating to the Corporation, including its subsidiaries, as defined in the
Securities Regulations (Preparation of Annual Financial Statements), 5770-2010, has
been brought to my attention by others in the Corporation and in the subsidiaries,
specifically over the course of the report period;
And –
(b) Have established controls and procedures, or have ensured that such controls and
provisions were implemented under my supervision, in order to reasonably ensure the
reliability of financial reporting and the preparation of the financial statements in
accordance with the provisions of law, and in accordance with generally accepted
accounting principles in Israel;

(c) I have not been made aware of any event or matter that occurred during the period
intervening between the mos recent report date and the present report date, which
may have altered the conclusion reached by the Board of Directors and management
regarding the effectiveness of the Corporation’s internal control over financial
reporting and disclosure.
The foregoing does not prejudice my legal liability, or that of any other person, as prescribed
by law.

August 23 2012
Date

Liat Hadad
CFO

